Fifty-fifth Legislature
Second Regular Session

COMMITTEE ON APPROPRIATIONS
HOUSE OF REPRESENTATIVES AMENDMENTS TO S.B. 1269

(Reference to Senate engrossed bill)

1 Strike everything after the enacting clause and insert:

2 "Section 1. Section 15-185, Arizona Revised Statutes, is amended to
3 read:

4 15-185. Charter schools; financing; civil penalties;

5 transportation: definition

6 A. A school district is not financially responsible for any charter
7 school that is sponsored by the state board of education, the state board
8 for charter schools, a university under the jurisdiction of the Arizona
9 board of regents, a community college district or a group of community
10 college districts.

11 B. Financial provisions for a charter school that is sponsored by
12 the state board of education, the state board for charter schools, a
13 university, a community college district or a group of community college
14 districts are as follows:

15 1. The charter school shall catcutate—<a base support—tevetr—as
16 prescriped— m ——sectiom —15-943 USE THE STATE STUDENT FUNDING FORMULA
17 PRESCRIBED IN SECTION 15-901.04, except that

18 tor—Sectiomr 594t —duves mot—appty tothese ctarter—schootsT

19 > the small school weights prescribed in section 15-943, paragraph
20 1 apply if a charter holder holds one charter for one or more school sites
21 and the average daily membership for the school sites are combined for the
22 calculation of the small school weight. The small school weight shall not

23 be applied individually to a charter holder if one or more of the following
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conditions exist and the combined average daily membership derived from the
following conditions is greater than six hundred:

> (a) The organizational structure or management agreement of the
charter holder requires the charter holder or charter school to contract
with a specific management company.

> (b) The governing body of the charter holder has identical
membership to another charter holder in this state.

{tiiir (c) The charter holder is a subsidiary of a corporation that
has other subsidiaries that are charter holders in this state.

tivr (d) The charter holder holds more than one charter in this

state.
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ctrarter—schoots prescribed—m—subdivisiomr—<b—of—this paragraph-

2. Notwithstanding paragraph 1 of this subsection, the student count
shall be determined initially using an estimated student count based on
actual registration of pupils before the beginning of the school year.
Notwithstanding section 15-1042, subsection F, student level data submitted
to the department may be used to determine estimated student counts. After
the first forty days, one hundred days or two hundred days in session, as
applicable, the charter school shall revise the student count to be equal
to the actual average daily membership, as defined in section 15-901, of
the charter school. Before the fortieth day, one hundredth day or two
hundredth day in session, as applicable, the state board of education, the
state board for charter schools, the sponsoring university, the sponsoring
community college district or the sponsoring group of community college
districts may require a charter school to report periodically regarding
pupil enrollment and attendance, and the department of education may revise
its computation of equalization assistance based on the report. A charter
school shall revise its student count, base support level and tharter STATE

additional assistance before May 15. A charter school that overestimated

_2_
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its student count shall revise its budget before May 15. A charter school

that underestimated its student count may revise its budget before May 15.
3. A charter school may use section 15-855 for the purposes of this

section. The <charter school and the department of education shall

prescribe procedures for determining average daily membership.

A —FEquatizatiom —assistance —for—the——<harter—schoot——sShatt—be
. . . L L . P . R . L
determimed—by —addimyg—the—amount—of—the—base —support—tevet—and——charter
guddTtiomat—assistance—The amount—of the charter—additiomat——assistance 1S
1 com on R L N - Lo .
$15897 90— per——tudemt——Tuoumt——m—presSCThUU T proyTams —foTr—CHidTeT Wi th
tsab i ties,—kimdergarter —programs —anmd —grades —one through—eigiht—and
L0 o111 oL e (] e e - (] - el L e 1
$25 2197 per—student—count—myrades mime—through—twetve:

5- 4. The state board of education shall apportion state aid from
the appropriations made for such purposes to the state treasurer for
disbursement to the charter schools 1in each county in an amount as
determined by this paragraph. The apportionments shall be made as
prescribed in section 15-973, subsection B.

6t~ 5. The charter school shall not charge tuition for pupils who
reside in this state, levy taxes or issue bonds. A charter school may
admit pupils who are not residents of this state and shall charge tuition
for those pupils in the same manner prescribed in section 15-823.

7- 6. Not later than noon on the day preceding each apportionment
date established by paragraph 5 4 of this subsection, the superintendent
of public instruction shall furnish to the state treasurer an abstract of
the apportionment and shall certify the apportionment to the department of
administration, which shall draw its warrant in favor of the charter
schools for the amount apportioned.

C. If a pupil is enrolled in both a charter school and a public
school that is not a charter school, the sum of the daily membership, which
includes enrollment as prescribed 1in section 15-901, subsection A,
paragraph 1, subdivisions (a) and (b) and daily attendance as prescribed in
section 15-901, subsection A, paragraph 5, for that pupil in the school

district and the charter school shall not exceed 1.0. If a pupil fis
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enrolled in both a charter school and a public school that is not a charter
school, the department of -education shall direct the average daily
membership to the school with the most recent enrollment date. On
validation of actual enrollment in both a charter school and a public
school that is not a charter school and if the sum of the daily membership
or daily attendance for that pupil is greater than 1.0, the sum shall be
reduced to 1.0 and shall be apportioned between the public school and the
charter school based on the percentage of total time that the pupil is
enrolled or in attendance in the public school and the charter school. The
uniform system of financial records shall include guidelines to apportion
the pupil enrollment and attendance as provided in this section.

D. Charter schools are allowed to accept grants and gifts to
supplement their state funding, but it is not the intent of the charter
school Taw to require taxpayers to pay twice to educate the same pupils.
The base support 1level for a charter school or for a school district
sponsoring a charter school shall be reduced by an amount equal to the
total amount of monies received by a charter school from a federal or state
agency 1if the federal or state monies are 1intended for the basic
maintenance and operations of the school. The superintendent of public
instruction shall estimate the amount of the reduction for the budget year
and shall revise the reduction to reflect the actual amount before May 15
of the current year. If the reduction results in a negative amount, the
negative amount shall be wused in computing all budget Timits and
equalization assistance, except that:

1. Equalization assistance shall not be less than zero.

2. For a charter school sponsored by the state board of education,
the state board for charter schools, a university, a community college
district or a group of community college districts, the total of the base
support level and the tharter STATE additional assistance shall not be less

than zero.
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Charter—scthoots, a umiversity, a communmity Cotriege district—or—a group of

COMMUIT Tty CUT TEge UiStTiCcts, the Teductiom T SubSectTom O of —tiTs—Section

. - L L . R - P A L -
gpptries, —The Teductiomr—to —the base Support—tevet—of—the—<harter——schood
gSSTStance TECE I veEd T the CurTenmt—year for—those pupi s WhHo Were enrotred
. - Lo o . . o
m—the—traditiomat—pubtic—schoot—m—the prior—year—and—are nmow enrotted—im
the—Tharter—schoo—mthe current—year-

¥~ E. Equalization assistance for charter schools shall be provided
as a single amount based on average daily membership without categorical
distinctions between maintenance and operations or capital.

- F. At the request of a charter school, the county school
superintendent of the county where the charter school 1is Tlocated may
provide the same educational services to the charter school as prescribed
in section 15-308, subsection A. The county school superintendent may
charge a fee to recover costs for providing educational services to charter
schools.

#- G. If the sponsor of the charter school determines at a public
meeting that the charter school is not in compliance with federal law, with
the laws of this state or with its charter, the sponsor of a charter school
may submit a request to the department of education to withhold up to ten
percent of the monthly apportionment of state aid that would otherwise be
due the charter school. The department shall adjust the charter school's
apportionment accordingly. The sponsor shall provide written notice to the
charter school at Teast seventy-two hours before the meeting and shall
allow the charter school to respond to the allegations of noncompliance at
the meeting before the sponsor makes a final determination to notify the
department of education of noncompliance. The charter school shall submit
a corrective action plan to the sponsor on a date specified by the sponsor
at the meeting. The corrective action plan shall be designed to correct
deficiencies at the charter school and to ensure that the charter school

promptly returns to compliance. When the sponsor determines that the
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charter school 1is in compliance, the department shall restore the full
amount of state aid payments to the charter school.

=~ H. In addition to the withholding of state aid payments pursuant
to subsection #—= G of this section, the sponsor of a charter school may
impose a civil penalty of $1,000 per occurrence if a charter school fails
to comply with the fingerprinting requirements prescribed in section
15-183, subsection C or section 15-512. The sponsor of a charter school
shall not impose a civil penalty if it is the first time the charter school
is out of compliance with the fingerprinting requirements and if the
charter school provides proof within forty-eight hours after written
notification that an application for the appropriate fingerprint check has
been received by the department of public safety. The sponsor of the
charter school shall obtain proof that the charter school has been
notified, and the notification shall identify the date of the deadline and
shall be signed by both parties. The sponsor of a charter school shall
automatically impose a civil penalty of $1,000 per occurrence if the
sponsor determines that the charter school subsequently violates the
fingerprinting requirements. Civil penalties pursuant to this subsection
shall be assessed by requesting the department of education to reduce the
amount of state aid that the charter school would otherwise receive by an
amount equal to the civil penalty. The amount of state aid withheld shall
revert to the state general fund at the end of the fiscal year.

d- 1. A charter school may receive and spend monies distributed by
the department of education pursuant to section 42-5029, subsection E,
section 42-5029.02, subsection A and section 37-521, subsection B.

K- J. If a school district transports or contracts to transport
pupils to the Arizona state schools for the deaf and the blind during any
fiscal year, the school district may transport or contract with a charter
school to transport sensory impaired pupils during that same fiscal year to
a charter school if requested by the parent of the pupil and if the
distance from the pupil's place of actual residence within the school

district to the charter school is less than the distance from the pupil's
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place of actual residence within the school district to the campus of the
Arizona state schools for the deaf and the blind.

t— K. Notwithstanding any other Tlaw, a university under the
jurisdiction of the Arizona board of regents, a community college district
or a group of community college districts shall not include any student in
the student count of the university, community college district or group of
community college districts for state funding purposes if that student is
enrolled in and attending a charter school sponsored by the university,
community college district or group of community college districts.

M- L. The governing body of a charter school shall transmit a copy
of its proposed budget or the summary of the proposed budget and a notice
of the public hearing to the department of education for posting on the
department of education's website not Tlater than ten days before the
hearing and meeting. If the charter school maintains a website, the
charter school governing body shall post on its website a copy of its
proposed budget or the summary of the proposed budget and a notice of the
public hearing.

#~ M. The governing body of a charter school shall collaborate with
the private organization that is approved by the state board of education
pursuant to section 15-792.02 to provide approved board examination systems
for the charter school.

- N. If allowed by federal Taw, a charter school may opt out of
federal grant opportunities if the charter holder or the appropriate
governing body of the charter school determines that the federal
requirements impose unduly burdensome reporting requirements.

P~ 0. For the purposes of this section, "monies intended for the
basic maintenance and operations of the school™ means monies intended to
provide support for the educational program of the school, except that it
does not 1include supplemental assistance for a specific purpose or title
VIII of the elementary and secondary education act of 1965 monies. The
auditor general shall determine which federal or state monies meet this

definition.
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Sec. 2. Section 15-249.08, Arizona Revised Statutes, is amended to
read:

15-249.08. Achievement-based funding; requirements; reports;:

definition
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€t A. Any monies received from the resutts—based AN
ACHIEVEMENT-BASED funding fomd WEIGHT by a school district or charter
holder shall be separately accounted for 1in the school district's or
charter holder's annual financial report and shall not supplant monies
budgeted or received from any other source that are generally provided to
that school.

B+ B. TFtemajority FIFTY-ONE PERCENT OR MORE of the monies received

from tihe—foumd ACHIEVEMENT-BASED FUNDING WEIGHTS by a school district or
charter holder shall be used at the school that earned the results for
teacher salaries, to hire teachers, for school Teader salaries, for
classroom supplies and for other strategies to sustain outcomes for
students at that school. A portion of the monies received from the—fumd
ACHIEVEMENT-BASED FUNDING WEIGHTS by a school district or charter holder
may SHALL be used for expanding and replicating that school site as a
quality school model. For the purposes of this subsection, "expanding and
replicating” means:

1. Providing for costs associated with adding seats and serving more
students at the awarded school site, including students on a waiting Tist.

2. Mentoring school 1leaders and teachers from other sites to
replicate the model and instructional practices that show results in

closing the achievement gap.
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3. Physically expanding the tesutts—tased ACHIEVEMENT-BASED funding
model or strategies at another location to improve academic outcomes at
that location and to accelerate academic growth.

£= C. Schools that are not Ttesutts=based ACHIEVEMENT-BASED funded
and that receive funding or support as described in subsection ©— B,
paragraphs 2 and 3 of this section are eligible to receive that funding or
support for not more than three years.

f~ D. On or before November 1 of each year, each school that
received tesutts—tased ACHIEVEMENT-BASED funding in the prior fiscal year
shall submit to the department of education a report that provides a brief

description of how the dollars were allocated pursuant to subsections €= A

and B— B of this section. Each school that 1is not Tesutts—based
ACHIEVEMENT-BASED funded but that received funding pursuant to subsection
= C of this section shall submit a report to the department that
specifically indicates the number of years the school has received that
funding. On or before December 1 of each year, the department of education
shall compile the reports from each local education agency and provide that
information to the joint Tlegislative budget committee, the governor's
office of strategic planning and budgeting and the chairpersons of the
education committees of the house of representatives and the senate, or

their successor committees.

- c — P s - — . B

G—For—thepurposes of this sectiom,omty students who are etigiote
. . e o R . e . R
to—be—imctuded— e —scthoo s s tudert—coumt—stra - be—cons raeret—
- - . Lo N . . . . - .
determimimg—that——Schoo s —percenmtayes —of —free —or—Teduced—price —tumnch
Studenrts o Utherpouverty i Tatorss

E. FOR THE PURPOSES OF THIS SECTION, "ACHIEVEMENT-BASED FUNDING
WEIGHT" MEANS THE AW-1, AW-2 AND AW-3 WEIGHTS AS DEFINED IN SECTION 15-901
AND COMPUTED UNDER SECTION 15-943, PARAGRAPH 2, SUBDIVISION (b).
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Sec. 3. Section 15-393, Arizona Revised Statutes, as amended by Laws
2021, chapter 252, section 1 and chapter 404, section 14, is amended to
read:

15-393. Career technical education district governing board:

report; definitions

A. The management and control of a career technical education
district are vested in the career technical education district governing
board, including the content and quality of the courses offered by the
district, the quality of teachers who provide instruction on behalf of the
district, the salaries of teachers who provide instruction on behalf of
the district and the reimbursement of other entities for the facilities
used by the district. This section does not restrict a school district
from offering any career and technical education course that does not
qualify for funding as a career technical education course or career
technical education district program. Unless the governing boards of the
school districts participating in the formation of the career technical
education district vote to implement an alternative election system as
provided in subsection B of this section, the career technical education
board consists of five members elected from five single member districts
formed within the career technical education district. The single member
district election system shall be submitted as part of the plan for the
career technical education district pursuant to section 15-392 and shall
be established in the plan as follows:

1. The governing boards of the school districts participating 1in
the formation of the career technical education district shall define the
boundaries of the single member districts so that the single member
districts are as nearly equal in population as is practicable, except that
if the career technical education district lies in part in each of two or
more counties, at Teast one single member district may be entirely within
each of the counties comprising the career technical education district if
this district design is consistent with the obligation to equalize the

population among single member districts.

_12_



o N o o BB o w N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

House Amendments to S.B. 1269

2. The boundaries of each single member district shall follow
election precinct boundary lines, as far as practicable, in order to avoid
further segmentation of the precincts.

3. A person who is a registered voter of this state and who has
been a resident of the single member district for at Teast one year
immediately preceding the date of the election is eligible for election to
the office of career technical education board member from the single
member district. The terms of office of the members of the career
technical education board shall be as prescribed in section 15-427,
subsection B. An employee of a career technical education district or the
spouse of an employee shall not hold membership on a governing board of a
career technical education district by which the employee is employed. A
member of one school district governing board or career technical
education district governing board is 1ineligible to be a candidate for
nomination or election to or serve simultaneously as a member of any other
governing board, except that a member of a governing board may be a
candidate for nomination or election for any other governing board if the
member is serving in the last year of a term of office. A member of a
governing board shall resign the member's seat on the governing board
before becoming a candidate for nomination or election to the governing
board of any other school district or career technical education district,
unless the member of the governing board is serving in the Tlast year of a
term of office. Members of a career technical education district
governing board are subject to the conflict of interest requirements
prescribed in section 38-503.

4. Nominating petitions shall be signed by the number of qualified
electors of the single member district as provided in section 16-322.

B. The governing boards of the school districts participating in
the formation of the career technical education district may vote to
implement any other alternative election system for the election of career
technical education district board members. If an alternative election

system is selected, it shall be submitted as part of the plan for the
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career technical education district pursuant to section 15-392, and the
implementation of the system shall be as approved by the United States
justice department.

C. Career technical education districts are subject to the
following provisions of this title:

1. Chapter 1, articles 1 through 6.

2 Sections 15-208, 15-210, 15-213 and 15-234.

3 Articles 2, 3 and 5 of this chapter.

4. Section 15-361.

5 Chapter 4, articles 1, 2 and 5.

6 Chapter 5, articles 1 and 3.

7. Sections 15-701.01, 15-722, 15-723, 15-724, 15-727, 15-728,
15-729 and 15-730.

8. Chapter 7, article 5.

9. Chapter 8, articles 1, 3 and 4.

10. Sections 15-828 and 15-829.

11. Chapter 9, article 1, article 6, except for section 15-995, and
article 7.

12. Sections 15=9415 15-943.015—15-9525—15-953 and 15-973.

13. Sections 15-1101 and 15-1104.

14. Chapter 10, articles 2, 3, 4 and 8.

D. Notwithstanding subsection C of this section, the following
apply to a career technical education district:

1. A career technical education district may issue bonds for the
purposes specified in section 15-1021 and in chapter 4, article 5 of this
title to an amount in the aggregate, including the existing indebtedness,
not exceeding one percent of the net assessed value of the full cash value
of the property within the career technical education district. For the
purposes of this paragraph, "full cash value" and "net assessed value" have
the same meanings prescribed in section 42-11001.

2. The number of governing board members for a career technical

education district shall be as prescribed in subsection A of this section.
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3. The student count for the first year of operation of a career
technical education district as provided in this article shall be
determined as follows:

(a) Determine the estimated student count for career technical
education district classes that will operate in the first year of
operation. This estimate shall be based on actual registration of pupils
as of March 30 scheduled to attend classes that will be operated by the
career technical education district. The student count for the school
district of residence of the pupils registered at the career technical
education district shall be adjusted. The adjustment shall cause the
school district of residence to reduce the student count for the pupil to
reflect the courses to be taken at the career technical education
district. The school district of residence shall review and approve the
adjustment of its own student count as provided in this subdivision before
the pupils from the school district can be added to the student count of
the career technical education district.

(b) The student count for the new career technical education
district shall be the student count as determined in subdivision (a) of
this paragraph.

(c) For the first year of operation, the career technical education
district shall revise the student count to the actual average daily
membership as prescribed in section 15-901, subsection A, paragraph 1 for
students attending classes in the career technical education district. A
career technical education district shall revise its student count, the
base support level as provided in section 15-943.02, the revenue control
limit as provided in section 15-944.01 and the district additional
assistance as provided in section 15-962.01 before May 15. A career
technical education district that overestimated its student count shall
revise its budget before May 15. A career technical education district
that underestimated its student count may revise its budget before May 15.

(d) After March 15 of the first year of operation, the school

district of residence shall adjust its student count by reducing it to
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reflect the courses actually taken at the career technical education
district. The school district of residence shall revise 1its student
count, the base support level as provided in section 15-943, the revenue
control Timit as provided in section 15-944 and the district additional
assistance as provided in section 15-962.01 prior to May 15. A district
that underestimated the student count for students attending the career
technical education district shall revise its budget before May 15. A
district that overestimated the student count for students attending the
career technical education district may revise its budget before May 15.

(e) The procedures for Jimplementing this paragraph shall be as

prescribed in the uniform system of financial records.
For the purposes of this paragraph, "school district of residence”™ means
the school district that included the pupil in its average daily membership
for the year before the first year of operation of the career technical
education district and that would have included the pupil in its student
count for the purposes of computing its base support level for the fiscal
year of the first year of operation of the career technical education
district if the pupil had not enrolled in the career technical education
district.

4. A student includes any person enrolled in the career technical
education district without regard to the person's age or high school
graduation status, except that:

(a) A student in a kindergarten program or in any of grades one
through eight who enrolls 1in courses offered by the career technical
education district shall not be included in the career technical education
district's student count or average daily membership.

(b) A student in a kindergarten program or in any of grades one
through eight who is enrolled in career and technical education courses
shall not be funded in whole or in part with monies provided by a career
technical education district, except that a pupil in grade eight may be
funded with monies generated by the $.05 qualifying tax rate authorized 1in

subsection F of this section.
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(c) A student who has graduated from high school or received a
general equivalency diploma or who is over twenty-one years of age shall
not be included 1in the student count of the career technical education
district for the purposes of chapter 9, articles 3, 4 and 5 of this title.

5. A career technical education district may operate for more than

one hundred eighty days per year, OR LESS, with expanmded—tours—of—service
THE EQUIVALENT NUMBER OF HOURS OF INSTRUCTION.

6. A career technical education district may use the carryforward
provisions of section 15-943.01.

7. A school district that is part of a career technical education
district shall wuse any monies received pursuant to this article to
supplement and not supplant base year career and technical -education
courses, and directly related equipment and facilities, except that a
school district that is part of a career technical education district and
that has used monies received pursuant to this article to supplant career
and technical education courses that were offered before the first year
that the school district participated in the career technical education
district or the first year that the school district used monies received
pursuant to this article or that used the monies for purposes other than
for career and technical education courses shall use one hundred percent of
the monies received pursuant to this article to supplement and not supplant
base year career and technical education courses. Each applicable school
district shall provide a report to the career technical education board and
the department of education outlining the required maintenance of effort
and how monies were used to supplement and not supplant base year career
and technical education courses and directly related -equipment and
facilities.

8. A career technical education district shall wuse any monies
received pursuant to this article to enhance and not supplant career and
technical education courses and directly related equipment and facilities.

9. A career technical education district or a school district that

is part of a career technical education district or a charter school shall
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only include pupils in grades nine through twelve and pupils in the school
year immediately following graduation in the calculation of student count
or average daily membership if the pupils are enrolled in courses that are
approved jointly by the governing board of the career technical education
district and each participating school district or charter school for
satellite courses taught within the participating school district or
charter school, or approved solely by the career technical education
district for centrally Tlocated courses. Funding may be provided for not
more than four years for the same student. Student count and average daily
membership from courses that are not part of an approved program for career
and technical education shall not be included in student count and average
daily membership of a career technical education district.

E. The career technical education board shall appoint a
superintendent as the executive officer of the career technical education
district.

F. Taxes may be Tlevied for the support of the career technical
education district as prescribed in chapter 9, article 6 of this title,
except that a career technical education district shall not levy a property
tax pursuant to Taw that exceeds $.05 per $100 assessed valuation except
for bond monies pursuant to subsection D, paragraph 1 of this section.
Except for the taxes levied pursuant to section 15-994, such taxes shall be
obtained from a levy of taxes on the taxable property used for secondary
tax purposes.

G. The schools in the career technical education district are
available to all persons who reside in the career technical education
district and to pupils whose school district of residence within this state
is paying tuition on behalf of the pupils to a district of attendance that
is a member of the career technical education district, subject to the
rules for admission prescribed by the career technical education board.

H. The career technical education board may collect tuition for
adult students and the attendance of pupils who are residents of school

districts that are not participating in the career technical education
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district pursuant to arrangements made between the governing board of the
school district and the career technical education board.

I. The career technical education board may accept gifts, grants,
federal monies, tuition and other allocations of monies to erect, repair
and equip buildings and for the cost of operating the schools of the career
technical education district.

J. One member of the career technical education board shall be
selected cthairmanm CHAIRPERSON. The thairmam CHAIRPERSON shall be selected
annually on a vrotation basis from among the participating school
districts. The <fairmam CHAIRPERSON of the career technical education
board shall be a voting member.

K. A career technical education board and a community college
district may enter into agreements to provide for administrative,
operational and educational services and facilities.

L. Any agreement between the governing board of a career technical
education district and another career technical education district, a
school district, a charter school or a community college district shall be
in the form of an intergovernmental agreement or other written contract.
The auditor general shall modify the uniform system of financial records
and budget forms in accordance with this subsection. The intergovernmental
agreement or other written contract shall completely and accurately specify
each of the following:

1. The financial provisions of the intergovernmental agreement or
other written contract and the format for the billing of all services.

2. The accountability provisions of the intergovernmental agreement
or other written contract.

3. The responsibilities of each career technical education district,
each school district, each charter school and each community college
district that is a party to the intergovernmental agreement or other

written contract.
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4. The type of idinstruction that will be provided under the
intergovernmental agreement or other written contract, including
individualized education programs pursuant to section 15-763.

5. The quality of the instruction that will be provided under the
intergovernmental agreement or other written contract.

6. The transportation services that will be provided under the
intergovernmental agreement or other written contract and the manner in
which transportation costs will be paid.

7. The amount that the career technical education district will
contribute to a course and the amount of support required by the school
district, the charter school or the community college.

8. That the services provided by the career technical education
district, the school district, the charter school or the community college
district be proportionally calculated in the cost of delivering the
service.

9. That the payment for services shall not exceed the cost of the
services provided.

10. That the career technical education district will provide the
following minimum services for all member districts:

(a) Professional development of career and technical teachers in the
career technical education district who are teaching programs or courses at
a satellite campus.

(b) Ongoing evaluation and support of satellite campus programs and
courses to ensure quality and compliance.

11. An dtemized 1listing of other goods and services that are
provided to the member district and that are paid for by the retention of
satellite campus student funding.

M. A member school district or charter school may not submit
requests to approve or add satellite campus career technical education
district programs or courses directly to the career and technical education
division of the department of education, but shall submit all appropriate

application documentation and materials for programs or courses to the
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career technical education district. On approval from the career technical
education board, a career technical education district shall only submit
requests to approve or add satellite campus career technical education
district programs or courses directly to the career and technical education
division of the department of education, which shall determine whether the
criteria prescribed in section 15-391, paragraphs 2 and 4 have been met.
If the career and technical education division of the department of
education determines that a course does not meet the criteria for approval
as a career technical education course, the governing board of the career
technical education district may appeal this decision to the state board of
education acting as the state board of vocational education.

N. Notwithstanding any other Taw, the average daily membership for a
pupil who is enrolled in a career technical education course and who does
not meet the criteria specified in subsection P, o Q OR R of this section
shall be 0.25 for each course, except the sum of the average daily
membership shall not exceed the limits prescribed by subsection D, P, or Q
OR R of this section, as applicable.

0. If a career and technical education course or program is provided
on a satellite campus, the sum of the average daily membership, as provided
in section 15-901, subsection A, paragraph 1, for that pupil in the school
district or charter school and career technical education district shall
not exceed 1.25. The school district or charter school and the career
technical education district shall determine the apportionment of the
average daily membership for that pupil between the school district or
charter school and the career technical education district. A pupil who
attends a course or program at a satellite campus and who is not enrolled
in the school district or charter school where the satellite campus is
located may generate the average daily membership OF UP TO 0.25 FOR ONE
HUNDRED FIFTY INSTRUCTIONAL HOURS OF ENROLLMENT FOR INSTRUCTION RECEIVED
DURING ANY HOUR OF THE DAY, DURING ANY DAY OF THE WEEK AND AT ANY TIME
BETWEEN JULY 1 AND JUNE 30 OF EACH FISCAL YEAR pursuant to this subsection
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if the pupil is enrolled in a school district that is a member district in
the same career technical education district.

P. The sum of the average daily membership of a pupil who is
enrolled in both the school district and career technical education course
or career technical education program provided by a community college
pursuant to subsection K of this section or at a centralized campus shall
not exceed 1.75. THE AVERAGE DAILY MEMBERSHIP FOR A PUPIL WHO IS ENROLLED
IN A CAREER TECHNICAL EDUCATION COURSE OR CAREER TECHNICAL EDUCATION
PROGRAM PROVIDED BY A COMMUNITY COLLEGE SHALL BE 0.25 FOR THE ACCUMULATION
OF EVERY THREE COMMUNITY COLLEGE CREDITS FOR WHICH A STUDENT IS ENROLLED IN
CAREER TECHNICAL EDUCATION COURSES. The member school district and the
career technical education district shall determine the apportionment of
the average daily membership and student enrollment for that pupil between
the member school district and the career technical education district,
except that the amount apportioned shall not exceed 1.0 for either entity.
Notwithstanding any other Taw, the average daily membership for a pupil who
is in grade nine, ten, eleven or twelve or in the school year immediately
following graduation and who is enrolled in a course that meets for at

least one hundred fifty minutes per class period at a centralized campus

shall be 0.75. Studemts T am approved Tareer techmica educatiomr district
TEMtTa T ZzedCampus program may Yemerdte am averayge daity membership during

~
!
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ffrscat—year~- To qualify for funding pursuant to this subsection, a
centralized campus shall offer programs and courses to all eligible
students in each member district of the career technical education
district. STUDENTS IN AN APPROVED CAREER TECHNICAL EDUCATION PROGRAM MAY
GENERATE AN AVERAGE DAILY MEMBERSHIP OF UP TO 1.75 FOR INSTRUCTION RECEIVED
DURING ANY HOUR OF THE DAY, DURING ANY DAY OF THE WEEK AND AT ANY TIME
BETWEEN JULY 1 AND JUNE 30 OF EACH FISCAL YEAR. AVERAGE DAILY MEMBERSHIP
SHALL NOT BE CALCULATED ON THE ONE HUNDREDTH DAY OF INSTRUCTION FOR THE
PURPOSES OF THIS SECTION. AVERAGE DAILY MEMBERSHIP SHALL BE CALCULATED BY
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DIVIDING THE INSTRUCTIONAL HOURS OF ENROLLMENT BY SIX HUNDRED HOURS, EXCEPT
THAT :

1. AT LEAST ONE HUNDRED FIFTY HOURS AND LESS THAN THREE HUNDRED
HOURS EQUALS 0.25 AVERAGE DAILY MEMBERSHIP.

2. AT LEAST THREE HUNDRED HOURS AND LESS THAN FOUR HUNDRED FIFTY
HOURS EQUALS 0.5 AVERAGE DAILY MEMBERSHIP.

3. AT LEAST FOUR HUNDRED FIFTY HOURS AND LESS THAN SIX HUNDRED HOURS
EQUALS 0.75 AVERAGE DAILY MEMBERSHIP.

4. AT LEAST SIX HUNDRED HOURS EQUALS 1.0 AVERAGE DAILY MEMBERSHIP.

Q. The average daily membership for a pupil who is in grade nine,
ten, eleven or twelve or in the school year immediately following
graduation and who is enrolled in a course that meets for at least one

hundred fifty minutes per class period at a leased centralized campus shall

not exceed 0.75. Studemts— T —am —approvedt—CTareer —techmita —education

tHstrict—eased—campus—cemtraHZedprogTaT ey geeTate—am—average—datty

. . i . N
Jume—S36—of—each—fiscat—year=  STUDENTS IN AN APPROVED CAREER TECHNICAL
EDUCATION PROGRAM PROVIDED BY A LEASED CENTRALIZED CAMPUS MAY GENERATE AN
AVERAGE DAILY MEMBERSHIP FOR INSTRUCTION RECEIVED DURING ANY HOUR OF THE
DAY, DURING ANY DAY OF THE WEEK AND AT ANY TIME BETWEEN JULY 1 AND JUNE 30
OF EACH FISCAL YEAR. AVERAGE DAILY MEMBERSHIP SHALL BE CALCULATED BY
DIVIDING THE INSTRUCTIONAL HOURS OF ENROLLMENT BY SIX HUNDRED HOURS, EXCEPT
THAT:

1. AT LEAST ONE HUNDRED FIFTY HOURS AND LESS THAN THREE HUNDRED
HOURS EQUALS 0.25 AVERAGE DAILY MEMBERSHIP.

2. AT LEAST THREE HUNDRED HOURS AND LESS THAN FOUR HUNDRED FIFTY
HOURS EQUALS 0.5 AVERAGE DAILY MEMBERSHIP.

3. AT LEAST FOUR HUNDRED FIFTY HOURS AND LESS THAN SIX HUNDRED HOURS
EQUALS 0.75 AVERAGE DAILY MEMBERSHIP.

4. AT LEAST SIX HUNDRED HOURS EQUALS 1.0 AVERAGE DAILY MEMBERSHIP.

R. The sum of the average daily membership, as provided in section

15-901, subsection A, paragraph 1, of a pupil who is enrolled in both the
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school district and in career technical education courses provided at a
leased centralized campus shall not exceed 1.75 if all of the following
conditions are met:

1. The course qualifies as a career technical education course.

2. The course is offered to all eligible students in each member
district of the career technical education district and enrolls students
from multiple high schools.

3. The career technical education district program in which the
course 1is included addresses a specific industry need and has been
developed in cooperation with that industry, or the leased facility is a
state or federal asset that would otherwise be unused or underutilized.

4. The lease is established at fair market value if the lease is
executed for a facility located on the site of a member district and was
approved by the joint committee on capital review, except that a lease that
was executed or renewed before December 31, 2012 is not subject to approval
by the joint committee on capital review.

R~ S. A student who is enrolled in an accommodation school may be
treated as a student of the school district in which the student physically
resides for the purposes of enrollment in a career technical education
district and shall be included in the calculation of average daily
membership for either the career technical education district or the
accommodation school, or both.

ST T. Notwithstanding any other law, the student count for a career
technical education district shall be equivalent to the career technical
education district's average daily membership. STUDENTS IN AN APPROVED
CAREER TECHNICAL EDUCATION PROGRAM PROVIDED BY A SATELLITE CAMPUS,
CENTRALIZED CAMPUS OR LEASED CENTRALIZED CAMPUS MAY GENERATE AN AVERAGE
DAILY MEMBERSHIP SUBJECT TO THE LIMITS PRESCRIBED BY SUBSECTIONS D, N, O,
P, Q AND R OF THIS SECTION, AS APPLICABLE, FOR INSTRUCTION RECEIVED DURING
ANY HOUR OF THE DAY, DURING ANY DAY OF THE WEEK AND AT ANY TIME BETWEEN
JULY 1 AND JUNE 30 OF EACH FISCAL YEAR. AVERAGE DAILY MEMBERSHIP SHALL NOT
BE CALCULATED ON THE ONE HUNDREDTH DAY OF INSTRUCTION FOR THE PURPOSES OF
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THIS SECTION. THE DEPARTMENT MAY NOT RESTRICT THE INSTRUCTIONAL TIME BY
LIMITING THE PARTICULAR DAYS OF THE WEEK OR TIME OF THE FISCAL YEAR FOR
INSTRUCTION TO OCCUR.

T~ U. A school district or charter school may not prohibit or
discourage students who are enrolled in that school district or charter
school from attending courses offered by a career technical education
district, including requiring students to generate a full 1.0 average daily
membership or to enroll in more courses than are needed to graduate before
enrolling 1in and attending programs or courses offered by a career
technical education district.

=~ V. The governing board of the career technical education
district may contract with any charter school that is located within the
boundaries of the career technical education district to allow that charter
school to offer career and technical education courses or programs as a
satellite campus.

¥— W. Beginning in 2020 and every five years thereafter, the career
and technical education division of the department of education shall
review career technical education district programs and career technical
education courses to ensure compliance, quality and eligibility. Any
program or course deemed to not meet the requirements set forth by law
shall not be funded for the current school year and shall be removed from
the approved program and course 1list for the purposes of funding. The
career and technical education division may establish a staggered schedule
for reviewing each career technical education district.

w- X. Notwithstanding subsection D, paragraphs 4 and 9 and
subsections P, amd Q AND R of this section, for a student in grade nine,
funding shall be provided pursuant to this section only if the student
reaches the fortieth day of grade eleven enrolled in an approved career
technical education program and meets the requirements prescribed 1in
subsection ¥— Z of this section. At that time funding shall be provided
for that student for grade nine and for any subsequent year in which the

student is eligible for funding pursuant to this section.
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%= Y. On or before September 1 of each year, the office of economic
opportunity in collaboration with the department of education shall compile
an in-demand regional education T1ist of the approved career technical
education programs that 1lead to a career path in high demand with
median-to-high-wage jobs in that region. The office of economic
opportunity shall incorporate industry feedback as part of developing the
in-demand regional educational 1ist. The office of economic opportunity
shall submit the in-demand regional education 1ist to the Arizona career
and technical education quality commission for review and approval.

Y- Z. Notwithstanding subsection D, paragraphs 4 and 9 and
subsections P, amd Q AND R of this section, for a student in grade nine or
in the school year 1immediately following graduation, funding shall be
provided pursuant to this section only if the student 1is enrolled in a
program that was included on the in-demand regional education 1list compiled
pursuant to subsection ¥— Y of this section for that student's region for
the year in which the student began the program.

7= AA. For the purposes of this section:

1. "Base year" means the complete school year in which voters of a
school district elected to join a career technical education district.

2. "Centralized campus"™ means a facility that is owned and operated
by a career technical education district to offer career technical
education district programs or career technical education courses.

3. "Lease™ means a written agreement in which the right to occupy or
use real property is conveyed from one person or entity to another person
or entity for a specified period of time.

4. "Leased centralized campus"™ means a facility that is leased and
operated by a career technical education district to offer career technical
education district programs or career technical education courses.

5. "Satellite campus™ means a facility that is owned or operated by
a school district or charter school to offer career technical education

district programs or career technical education courses.
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Sec. 4. Repeal
Section 15-393, Arizona Revised Statutes, as amended by Laws 2021,

chapter 252, section 1 and chapter 416, section 2, is repealed.
Sec. 5. Section 15-393.01, Arizona Revised Statutes, is amended to
read:

15-393.01. Career technical education districts: annual

report; performance and accountability

A. The department of education shall include each career technical
education district in the department's annual achievement profiles required
by section 15-241, except that a career technical education district may
not be assigned a letter grade pursuant to section 15-241. Subject to
approval by the state board of education, the department shall develop
specific criteria applicable to career technical education districts that
may not be based solely on the criteria prescribed in the Carl D. Perkins
vocational education act, as amended by the Carl D. Perkins vocational and
applied technology education act amendments of 1990, as amended by the Carl
D. Perkins vocational and technical education act of 1998. The department
shall include all of the following performance indicators in the annual
achievement profiles and provide a copy of the information to each career
technical education district governing board:

1. The graduation rate of all students enrolled in a career and
technical education program or course.

2. The completion rate for each program offered by the career
technical education district.

3. Performance on assessments required pursuant to section 15-391,
paragraph 4, subdivision (b).

4. Postgraduation employment rates, postsecondary enrollment rates
and military service rates for students who complete a career and technical
education program.

B. A career technical education district 1is subject to the
performance audits pursuant to section 41-1279.03, subsection A,

paragraph 9. The auditor general shall consider the differences and

_27_



o N o o B o w N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

House Amendments to S.B. 1269

applicable Taws for a career technical education district when conducting a
performance audit for a career technical education district.

C. On or before December 31 of each year, the career and technical
education division of the department of education shall submit a career
technical education district annual report to the governor, the president
of the senate and the speaker of the house of representatives and shall
submit a copy of this report to the secretary of state. The career and
technical education division of the department of education shall submit a
copy of this report to the joint Tegislative budget committee for review.
The annual report shall include the following:

1. The average daily membership of each career technical education
district, including the average daily membership of each centralized
campus, satellite campus and 1leased centralized campus as defined 1in
section 15-393.

2. The actual student count of each career technical education
district, including the student count of each centralized campus, satellite
campus and Teased centralized campus as defined in section 15-393.

3. The programs and corresponding courses offered by each career
technical education district, including the location of each program and
course.

4. For each career technical education district based on program or
course location:

(a) The student enrollment of each program and corresponding course.

(b) The percentage of students who enrolled in the second year of
each program and corresponding course relative to the number of students in
the same cohort who enrolled in the first year of each program and
corresponding course.

(c) The percentage of students who completed each program relative
to the number of students in the same cohort who began the program.

5. The costs associated with each program offered by the career

technical education district.
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6. A Tisting of any programs or courses that were discontinued by
review of the career and technical education division pursuant to section
15-393, subsection W.

7. A Tisting of any programs or courses that were continued by
review of the career and technical education division pursuant to section
15-393, subsection W.

8. A Tisting of any programs or courses that were added by the
career and technical education division.

9. For applicable school districts, the required maintenance of
effort and how monies were used to supplement and not supplant base year
career and technical education courses, including expenditures related to
personnel, equipment and facilities.

10. For students who meet the requirements to receive funding
pursuant to section 15-393, subsection % X, students enrolled 1in an
internship course and students enrolled in the year immediately following
graduation, a separate Tisting of the following information for each
district:

(a) Average daily membership.

(b) The actual student count.

(c) Enrollment by course or program and persistence at each grade
level toward completion of the program.

(d) The percentage of students who completed each program.

(e) The number of certifications and 1licenses earned by students
delineated by those who attended a satellite program and those who attended
a centralized campus.

11. Any other data or information deemed necessary by the department
of education.

D. The office of the auditor general, in consultation with the
department of education, shall develop and establish uniform cost reporting
guidelines, policies and procedures for career technical education district
programs. Any guideline, policy or procedure shall allow for the effective

comparison of cost between career technical education district programs.
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Sec. 6. Title 15, chapter 4, Arizona Revised Statutes, is amended by
adding article 6, to read:
ARTICLE 6. STATE STUDENT FUNDING FORMULA
15-495. School districts; state student funding formula;

election; Timit on property tax funding:; reversion

to standard school financing

A. NOTWITHSTANDING ANY OTHER LAW, A SCHOOL DISTRICT THAT PROVIDES
INSTRUCTION TO PUPILS IN ANY COMBINATION OF KINDERGARTEN PROGRAMS AND
GRADES ONE THROUGH TWELVE MAY CHOOSE TO USE THE STATE STUDENT FUNDING
FORMULA PRESCRIBED IN SECTION 15-901.04 TO DETERMINE ITS DISTRICT SUPPORT
LEVEL IF EITHER OF THE FOLLOWING APPLIES:

1. THE SCHOOL DISTRICT DOES NOT HAVE AN OVERRIDE IN PLACE PURSUANT
TO SECTION 15-481 OR 15-482 AND DOES NOT OWE ANY DEBT SERVICE PAYMENTS ON
ANY CLASS A OR CLASS B BOND.

2. THE SCHOOL DISTRICT DOES NOT HAVE AN OVERRIDE IN PLACE PURSUANT
TO SECTION 15-481 OR 15-482 AND HAS NOT MORE THAN FOUR REMAINING FISCAL
YEARS IN WHICH IT IS SCHEDULED TO MAKE PAYMENTS ON ANY CLASS A OR CLASS B

BOND.

B. A SCHOOL DISTRICT THAT IS ELIGIBLE UNDER SUBSECTION A OF THIS
SECTION MAY USE THE STATE STUDENT FUNDING FORMULA PRESCRIBED IN SECTION
15-901.04 BY FOLLOWING THE PROCEDURE PRESCRIBED IN THIS SUBSECTION. AFTER
A MAJORITY VOTE OF THE MEMBERS OF THE SCHOOL DISTRICT GOVERNING BOARD TO
USE THE STATE STUDENT FUNDING FORMULA, THE SCHOOL DISTRICT GOVERNING BOARD
SHALL CALL AN ELECTION TO DETERMINE THE QUESTION OF WHETHER THE SCHOOL
DISTRICT SHALL USE THE STATE STUDENT FUNDING FORMULA PRESCRIBED IN SECTION
15-901.04. THE QUESTION MUST BE SUBMITTED TO THE VOTE OF THE QUALIFIED
ELECTORS OF THE SCHOOL DISTRICT AS PRESCRIBED IN SECTION 15-401 AND SUBJECT
TO SECTION 15-402. THE QUESTION SUBMITTED TO THE QUALIFIED ELECTORS MUST
DESCRIBE THE TAX RATE THAT IS ASSOCIATED WITH USING THE STATE STUDENT
FUNDING FORMULA AND THE ESTIMATED COST OF THAT TAX RATE FOR THE OWNER OF A
SINGLE-FAMILY HOME THAT IS VALUED AT $100,000. THE SCHOOL DISTRICT
GOVERNING BOARD SHALL ORDER THE ELECTION TO BE HELD ON THE FIRST TUESDAY
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AFTER THE FIRST MONDAY IN NOVEMBER AS PRESCRIBED IN SECTION 16-204,
SUBSECTION F. IF A MAJORITY OF THE QUALIFIED ELECTORS OF THE SCHOOL
DISTRICT WHO VOTED ON THE QUESTION APPROVE THE USE OF THE STATE STUDENT
FUNDING FORMULA AS PRESCRIBED IN SECTION 15-901.04, THE SCHOOL DISTRICT
SHALL BEGIN USING THE STATE STUDENT FUNDING FORMULA PRESCRIBED IN SECTION
15-901.04 IN THE NEXT FISCAL YEAR FOLLOWING THE ELECTION HELD PURSUANT TO
THIS SUBSECTION.

C. A SCHOOL DISTRICT THAT IS USING THE STATE STUDENT FUNDING FORMULA
MAY NOT:

1. USE ANY OTHER SOURCE OF PROPERTY TAX-GENERATED FUNDING OTHER THAN
THE STATE STUDENT FUNDING FORMULA, INCLUDING FUNDING GENERATED PURSUANT TO
ANY OF THE FOLLOWING:

(a) SECTION 15-481.

(b) SECTION 15-482.

(c) SECTION 15-910.

(d) SECTION 15-946.

(e) SECTION 15-949.

(f) SECTION 15-954.

(g) SECTION 15-995.

(h) CHAPTER 9, ARTICLE 7 OF THIS TITLE.

2. APPLY FOR OR RECEIVE ANY FUNDING FROM THE DIVISION OF SCHOOL
FACILITIES WITHIN THE DEPARTMENT OF ADMINISTRATION OR THE SCHOOL FACILITIES
OVERSIGHT BOARD, EXCEPT THAT A SCHOOL DISTRICT MAY RECEIVE FUNDING FOR NEW
SCHOOL FACILITIES PURSUANT TO SECTION 41-5741.

3. RECEIVE DISTRICT ADDITIONAL ASSISTANCE PURSUANT TO SECTION
15-961.

D. NOTWITHSTANDING ANY OTHER LAW, IF A COMMON SCHOOL DISTRICT THAT
IS NOT WITHIN A HIGH SCHOOL DISTRICT USES THE STATE STUDENT FUNDING
FORMULA:

1. THE COMMON SCHOOL DISTRICT THAT IS NOT WITHIN A HIGH SCHOOL
DISTRICT IS NOT REQUIRED TO PAY TUITION FOR PUPILS ATTENDING HIGH SCHOOL IN
A DIFFERENT SCHOOL DISTRICT.
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2. THE SCHOOL MEMBERSHIP OF PUPILS ATTENDING HIGH SCHOOL 1IN A
DIFFERENT SCHOOL DISTRICT IS DEEMED, FOR THE PURPOSE OF DETERMINING STUDENT
COUNT AND FOR APPORTIONMENT OF STATE AID, TO BE ENROLLMENT IN THE SCHOOL
DISTRICT OF THE PUPIL'S ATTENDANCE.

3. SECTION 15-951 DOES NOT APPLY TO THE COMMON SCHOOL DISTRICT THAT
IS NOT WITHIN A HIGH SCHOOL DISTRICT.

E. IF THE QUALIFIED ELECTORS OF THE SCHOOL DISTRICT APPROVE THE USE
OF THE STATE STUDENT FUNDING FORMULA AS PRESCRIBED IN SUBSECTION B OF THIS
SECTION AND THE SCHOOL DISTRICT GOVERNING BOARD SUBSEQUENTLY DECIDES BY A
MAJORITY VOTE OF ITS MEMBERS TO REVERT TO THE STANDARD SCHOOL FINANCE
FORMULA, THE SCHOOL DISTRICT GOVERNING BOARD SHALL CALL AN ELECTION TO
DETERMINE THE QUESTION OF WHETHER TO NO LONGER USE THE STATE STUDENT
FUNDING FORMULA AS PRESCRIBED IN SECTION 15-901.04 AND TO REVERT TO THE
STANDARD SCHOOL FINANCE FORMULA. THE QUESTION MUST BE SUBMITTED TO THE
VOTE OF THE QUALIFIED ELECTORS OF THE SCHOOL DISTRICT AS PRESCRIBED 1IN
SECTION 15-401 AND SUBJECT TO SECTION 15-402. THE SCHOOL DISTRICT
GOVERNING BOARD SHALL ORDER THE ELECTION TO BE HELD ON THE FIRST TUESDAY
AFTER THE FIRST MONDAY IN NOVEMBER AS PRESCRIBED IN SECTION 16-204,
SUBSECTION F. IF A MAJORITY OF THE QUALIFIED ELECTORS OF THE SCHOOL
DISTRICT WHO VOTED ON THE QUESTION VOTE TO NO LONGER USE THE STATE STUDENT
FUNDING FORMULA AS PRESCRIBED IN SECTION 15-901.04 AND TO REVERT TO THE
STANDARD SCHOOL FINANCE FORMULA, THE SCHOOL DISTRICT MAY USE ALL OTHER
AVATLABLE FUNDING AUTHORIZED BY LAW IN THE NEXT FISCAL YEAR FOLLOWING THE
ELECTION HELD PURSUANT TO THIS SUBSECTION. A SCHOOL DISTRICT MAY NOT
SUBMIT A QUESTION FOR AN OVERRIDE OR CLASS A OR CLASS B BOND ALONG WITH A
QUESTION TO OPT OUT OF THE STATE STUDENT FUNDING FORMULA IN THE SAME
ELECTION.

F. FOR THE PURPOSES OF THIS SECTION, SCHOOL DISTRICT DOES NOT
INCLUDE A CAREER TECHNICAL EDUCATION DISTRICT AS DEFINED IN SECTION 15-391.
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Sec. 7. Section 15-808, Arizona Revised Statutes, is amended to
read:

15-808. Arizona online instruction;:; reports; definitions

A. Arizona online instruction shall be instituted to meet the needs
of pupils in the information age. The state board of education shall
select district public schools and state-approved charter authorizers shall
sponsor charter schools to be online course providers or online schools.
The state board of education and state-approved charter authorizers shall
develop standards for the approval of online course providers and online
schools based on the following criteria:

1. The depth and breadth of curriculum choices.

2. The variety of educational methodologies employed by the school
and the means of addressing the unique needs and Tlearning styles of
targeted pupil populations, including computer-assisted Tearning systems,
virtual classrooms, virtual Tlaboratories, electronic field trips, =mait
EMAIL, wvirtual tutoring, online help desk, group chat sessions and
noncomputer-based activities performed under the direction of a
certificated teacher.

3. The availability of an intranet or private network to safeguard
pupils against predatory and pornographic elements of the internet.

4. The availability of filtered research access to the internet.

5. The availability of private individual ==-mait EMAIL between
pupils, teachers, administrators and parents 1in order to protect the
confidentiality of pupil records and information.

6. The availability of faculty members who are experienced with
computer networks, the internet and computer animation.

7. The extent to which the school intends to develop partnerships
with universities, community colleges and private businesses.

8. The services offered to populations with developmental
disabilities.

9. The grade Tevels that will be served.
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B. Each new school that provides online instruction shall provide
online instruction on a probationary status. After a new school that
provides online instruction has clearly demonstrated the academic integrity
of 1its dinstruction through the actual improvement of +the academic
performance of its students, the school may apply to be removed from
probationary status. The state board of education or the state-approved
charter authorizer that sponsored the charter school shall remove from
Arizona online instruction any probationary school that fails to clearly
demonstrate improvement in academic performance within three years measured
against goals in the approved application and the state's accountability
system. A11 pupils who participate in Arizona online instruction shall
reside in this state. Pupils who participate in Arizona online instruction
are subject to the testing requirements prescribed in chapter 7, article 3
of this title. On enrollment, the school shall notify the parents or
guardians of the pupil of the state testing requirements. If a pupil fails
to comply with the testing requirements and the school administers the
tests pursuant to this subsection to Tess than ninety-five percent of the
pupils in Arizona online instruction, the pupil shall not be allowed to
participate in Arizona online instruction.

C. The state board of education and state-approved charter
authorizers shall develop annual reporting mechanisms for schools that
participate in Arizona online instruction.

D. The department of education shall compile the information
submitted in the annual reports by schools participating in Arizona online
instruction. The department of education shall submit the compiled report
to the governor, the speaker of the house of representatives and the
president of the senate by November 15 of each year.

E. Each school selected for Arizona online instruction shall ensure
that a daily log is maintained for each pupil who participates in Arizona
online instruction. The daily Tog shall describe the amount of time spent
by each pupil participating in Arizona online instruction pursuant to this

section on academic tasks. The daily Tog shall be used by the school
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district or charter school to qualify the pupils who participate in Arizona
online 1instruction in the school's average daily attendance calculations
pursuant to subsection F of this section.

F. If a pupil is enrolled in a school district or charter school and
also participates in Arizona online instruction, the sum of the average
daily membership, which 1dincludes enrollment as prescribed in section
15-901, subsection A, paragraph 1, subdivisions (a) and (b) and daily
attendance as prescribed in section 15-901, subsection A, paragraph 5, for
that pupil in the school district or charter school and in Arizona online
instruction shall not exceed 1.0. If the pupil is enrolled in a school
district or a charter school and also participates in Arizona online
instruction and the sum of the daily membership or daily attendance for
that pupil is greater than 1.0, the sum shall be reduced to 1.0 and shall
be apportioned between the school district, unless the school district is a
career technical education district subject to the apportionment
requirements of section 15-393, or charter school and Arizona online
instruction based on the percentage of total time that the pupil is
enrolled or 1in attendance in the school district or charter school and
Arizona online instruction. The uniform system of financial records shall
include guidelines for the apportionment of the pupil enrollment and
attendance as provided in this subsection. Pupils 1in Arizona online
instruction do not incur absences for purposes of this subsection and may
generate an average daily attendance of 1.0 for attendance hours during any
hour of the day, during any day of the week and at any time between July 1
and June 30 of each fiscal year. For kindergarten programs and grades one
through eight, average daily membership shall be calculated by dividing the
instructional hours as reported in the daily log required in subsection E
of this section by the applicable hourly requirements prescribed in section
15-901. For grades nine through twelve, average daily membership shall be
calculated by dividing the instructional hours as reported in the daily log
required in subsection E of this section by nine hundred. The average

daily membership of a pupil who participates in online instruction shall
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not exceed 1.0. Average daily membership shall not be calculated on the
one hundredth day of instruction for the purposes of this section. Funding
shall be determined as follows:

1. A pupil who is enrolled full-time in Arizona online instruction
shall be funded for online instruction at ninety-five percent of the base
support level that would be calculated for that pupil if that pupil were
enrolled as a full-time student in a school district or charter school that
does not participate 1in Arizona online instruction. <€tharter STATE
additional assistance and district additional assistance shall be
calculated in the same manner they would be calculated if the student were
enrolled in a district or charter school that does not participate in
Arizona online instruction.

2. A pupil who is enrolled part-time in Arizona online instruction
shall be funded for online instruction at eighty-five percent of the base
support level that would be calculated for that pupil if that pupil were
enrolled as a part-time student in a school district or charter school that
does not participate 1in Arizona online instruction. <€tharter STATE
additional assistance and district additional assistance shall be
calculated in the same manner they would be calculated if the student were
enrolled in a district or charter school that does not participate in
Arizona online instruction.

G. If the academic achievement of a pupil declines while the pupil
is participating in Arizona online instruction, the pupil's parents, the
pupil's teachers and the principal or head teacher of the school shall
confer to evaluate whether the pupil should be allowed to continue to
participate in Arizona online instruction.

H. To ensure the academic integrity of pupils who participate in
online instruction, Arizona online instruction shall include multiple
diverse assessment measures and the proctored administration of required
state standardized tests.

I. A school district or charter school may not charge a fee to a

pupil who takes an examination in a particular course to obtain academic
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credit, pursuant to section 15-701.01, subsection I, from the school
district or charter school if the academic credit for a course was
previously earned in an Arizona online instruction course or at any public
school in this state. Any test administered pursuant to this subsection
shall be an assessment that 1is aligned to the course-relevant state
academic standards.

J. For the purposes of this section:

1. "Full-time student™ means:

(a) A student who is at Teast five years of age before September 1
of a school year and who is enrolled in a school kindergarten program that
meets at least three hundred forty-six hours during the school year.

(b) A student who is at least six years of age before September 1 of
a school year, who has not graduated from the highest grade taught in the
school and who is regularly enrolled in a course of study required by the
state board of education. For first, second and third grade students, the
instructional program shall meet at Teast seven hundred twelve hours. For
fourth, fifth and sixth grade students, the instructional program shall
meet at least eight hundred ninety hours during the school year.

(c) Seventh and eighth grade students or ungraded students who are
at Teast twelve, but under fourteen, years of age on or before September 1
and who are enrolled in an instructional program of courses that meets at
least one thousand sixty-eight hours during the school year.

(d) For high schools, a student who has not graduated from the
highest grade taught in the school district, or an ungraded student who is
at least fourteen years of age on or before September 1, and who is
enrolled in at least four courses throughout the year that meet at least
nine hundred hours during the school year. A full-time student shall not
be counted more than once for computation of average daily membership.

2. "Online course provider"™ means a school other than an online
school that is selected by the state board of education or a state-approved

charter authorizer to participate in Arizona online instruction pursuant to
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this section and that provides at Teast one online academic course that is
approved by the state board of education.

3. "Online school"” means a school that provides at Teast four online
academic courses or one or more online courses for the equivalent of at
least five hours each day for one hundred eighty school days and that is a
charter school that is sponsored by a state-approved charter authorizer or
a district public school that is selected by the state board of education
to participate in Arizona online instruction.

4. "Part-time student"” means:

(a) Any student who is enrolled in a program that does not meet the
definition in paragraph 1 of this subsection shall be funded at eighty-five
percent of the base support level that would be calculated for that pupil
if that pupil were enrolled as a part-time student in a school district or
charter school that does not participate in Arizona online instruction.

(b) A part-time student of seventy-five percent average daily
membership shall be enrolled in at Teast three subjects throughout the year
that offer for first, second and third grade students at least five hundred
thirty-four instructional hours in a school year and for fourth, fifth and
sixth grade students at Teast six hundred sixty-eight instructional hours
in a school year. A part-time student of fifty percent average daily
membership shall be enrolled in at least two subjects throughout the year
that offer for first, second and third grade students at 1least three
hundred fifty-six idinstructional hours in a school year and for fourth,
fifth and sixth grade students at 1least four hundred forty-five
instructional hours in a school year. A part-time student of twenty-five
percent average daily membership shall be enrolled in at least one subject
throughout the year that offers for first, second and third grade students
at least one hundred seventy-eight instructional hours in a school year and
for fourth, fifth and sixth grade students at least two hundred
twenty-three instructional hours in a school year.

(c) For seventh and eighth grade students, a part-time student of

seventy-five percent average daily membership shall be enrolled in at Teast
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three subjects throughout the year that offer at least eight hundred one
instructional hours in a school year. A part-time student of fifty percent
average daily membership shall be enrolled in at 1least two subjects
throughout the year that offer at least five hundred thirty-four
instructional hours in a school year. A part-time student of twenty-five
percent average daily membership shall be enrolled in at Teast one subject
throughout the year that offers at Tleast two hundred sixty-seven
instructional hours in a school year.

(d) For high school students, a part-time student of seventy-five
percent average daily membership shall be enrolled in at Tleast three
subjects throughout the year that offer at least six hundred seventy-five
instructional hours in a school year. A part-time student of fifty percent
average daily membership shall be enrolled in at Teast two subjects
throughout the year that offer at least four hundred fifty instructional
hours in a school year. A part-time student of twenty-five percent average
daily membership shall be enrolled in at Teast one subject throughout the
year that offers at least two hundred twenty-five instructional hours in a
school year.

5. "State-approved charter authorizer" means any charter school
sponsor authorized pursuant to section 15-183.

Sec. 8. Heading change

A. The chapter heading of title 15, chapter 9, Arizona Revised
Statutes, is ~changed from '"SCHOOL DISTRICT BUDGETING AND FINANCIAL
ASSISTANCE" to "PUBLIC SCHOOL BUDGETING AND FINANCIAL ASSISTANCE".

B. The article heading of title 15, chapter 9, article 1, Arizona
Revised Statutes, is changed from "GENERAL PROVISIONS FOR SCHOOL DISTRICT
BUDGETS" to "GENERAL PROVISIONS".

Sec. 9. Section 15-901, Arizona Revised Statutes, 1is amended to
read:

15-901. Definitions

A. In this title, unless the context otherwise requires:
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1. "Average daily membership” means the total enrolliment of
fractional students and full-time students, minus withdrawals, of each
school day through the first one hundred days or two hundred days 1in
session, as applicable, for the current year. Withdrawals include students
who are formally withdrawn from schools and students who are absent for ten
consecutive school days, except for excused absences identified by the
department of education. For the purposes of this section, school
districts and charter schools shall report student absence data to the
department of education at Teast once every sixty days in session. For
computation purposes, the effective date of withdrawal shall be retroactive
to the last day of actual attendance of the student or excused absence. A
school district or charter school may satisfy any of the time and hours
requirements prescribed in this subsection in any manner prescribed in the
school district's or charter school's instructional time model adopted
under section 15-901.08.

(a) "Fractional student"” means:

(i) For common schools, a preschool child who 1is enrolled in a
program for preschool children with disabilities of at least three hundred
sixty minutes each week that meets at least two hundred sixteen hours over
the minimum number of days or a kindergarten student who is at least five
years of age before January 1 of the school year and enrolled in a school
kindergarten program that meets at least three hundred fifty-six hours for
a one hundred eighty-day school year, or the instructional hours prescribed
in this section. In computing the average daily membership, preschool
children with disabilities and kindergarten students shall be counted as
one-half of a full-time student. For common schools, a part-time student
is a student enrolled for less than the total time for a full-time student
as defined in this section. A part-time common school student shall be
counted as one-fourth, one-half or three-fourths of a full-time student if
the student 1is enrolled in an idinstructional program that is at 1least
one-fourth, one-half or three-fourths of the time a full-time student is

enrolled as defined in subdivision (b) of this paragraph. The hours in
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which a student is scheduled to attend a common school during the regular
school day shall be included in the calculation of the average daily
membership for that student.

(ii) For high schools, a part-time student who is enrolled in Tless
than four subjects that count toward graduation as defined by the state
board of education, each of which, if taught each school day for the
minimum number of days required in a school year, would meet a minimum of
one hundred twenty-three hours a year, or the equivalent, in a recognized
high school. The average daily membership of a part-time high school
student shall be 0.75 if the student is enrolled in an instructional
program of three subjects that meet at least five hundred forty hours for a
one hundred eighty-day school year, or the instructional hours prescribed
in this section. The average daily membership of a part-time high school
student shall be 0.5 if the student is enrolled in an instructional program
of two subjects that meet at Teast three hundred sixty hours for a one
hundred eighty-day school year, or the instructional hours prescribed in
this section. The average daily membership of a part-time high school
student shall be 0.25 if the student is enrolled in an instructional
program of one subject that meets at least one hundred eighty hours for a
one hundred eighty-day school year, or the instructional hours prescribed
in this section. The hours in which a student is scheduled to attend a
high school during the regular school day shall be idincluded in the
calculation of the average daily membership for that student.

(b) "Full-time student" means:

(i) For common schools, a student who is at least six years of age
before January 1 of a school year, who has not graduated from the highest
grade taught in the school district and who is regularly enrolled in a
course of study required by the state board of education. First, second
and third grade students or ungraded group B children with disabilities who
are at Tleast five, but under six, years of age by September 1 must be
enrolled in an instructional program that meets for a total of at Teast

seven hundred twelve hours for a one hundred eighty-day school year, or the
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instructional hours prescribed in this section. Fourth, fifth, sixth,
seventh and eighth grade students must be enrolled in an instructional
program that meets for a total of at least eight hundred ninety hours for a
one hundred eighty-day school year, or the instructional hours prescribed
in this section, including the equivalent number of instructional hours for
schools that operate on a one hundred forty-four-day school year. The
hours in which a student is scheduled to attend a common school during the
regular school day shall be included in the calculation of the average
daily membership for that student.

(ii) For high schools, a student who has not graduated from the
highest grade taught in the school district and who is enrolled in at least
an instructional program of four or more subjects that count toward
graduation as defined by the state board of education, each of which, if
taught each school day for the minimum number of days required in a school
year, would meet a minimum of one hundred twenty-three hours a year, or the
equivalent, that meets for a total of at least seven hundred twenty hours
for a one hundred eighty-day school year, or the instructional hours
prescribed 1in this section in a recognized high school. A full-time
student shall not be counted more than once for computation of average
daily membership. The average daily membership of a full-time high school
student shall be 1.0 if the student is enrolled in at Teast four subjects
that meet at least seven hundred twenty hours for a one hundred eighty-day
school year, or the equivalent instructional hours prescribed in this
section. The hours in which a student is scheduled to attend a high school
during the regular school day shall be included in the calculation of the
average daily membership for that student.

(iii) If a child who has not reached five years of age before
September 1 of the current school year 1is admitted to kindergarten and
repeats kindergarten in the following school year, a school district or
charter school is not eligible to receive basic state aid on behalf of that
child during the child's second year of kindergarten. If a child who has

not reached five years of age before September 1 of the current school year
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is admitted to kindergarten but does not remain enrolled, a school district
or charter school may receive a portion of basic state aid on behalf of
that child in the subsequent year. A school district or charter school may
charge tuition for any child who is ineligible for basic state aid pursuant
to this item.

(iv) Except as otherwise provided by 1law, for a full-time high
school student who is concurrently enrolled in two school districts or two
charter schools, the average daily membership shall not exceed 1.0.

(v) Except as otherwise provided by Tlaw, for any student who is
concurrently enrolled in a school district and a charter school, the
average daily membership shall be apportioned between the school district
and the charter school and shall not exceed 1.0. The apportionment shall
be based on the percentage of total time that the student is enrolled in or
in attendance at the school district and the charter school.

(vi) Except as otherwise provided by Taw, for any student who is
concurrently enrolled, pursuant to section 15-808, in a school district and
Arizona online instruction or a charter school and Arizona online
instruction, the average daily membership shall be apportioned between the
school district and Arizona online instruction or the charter school and
Arizona online instruction and shall not exceed 1.0. The apportionment
shall be based on the percentage of total time that the student is enrolled
in or in attendance at the school district and Arizona online instruction
or the charter school and Arizona online instruction.

(vii) For homebound or hospitalized, a student receiving at Teast
four hours of instruction per week.

(c) "Regular school day" means the regularly scheduled class periods
intended for instructional purposes. Instructional purposes may include
core subjects, elective subjects, lunch, study halls, music instruction and
other classes that advance the academic instruction of pupils.
Instructional purposes do not include athletic practices or extracurricular

clubs and activities.
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2. "Budget year" means the fiscal year for which the school district
is budgeting and that immediately follows the current year.

3. "Common school district”™ means a political subdivision of this
state offering instruction to students in programs for preschool children
with disabilities and kindergarten programs and either:

(a) Grades one through eight.

(b) Grades one through nine pursuant to section 15-447.01.

4. "Current year" means the fiscal year in which a school district
is operating.

5. "Daily attendance" means:

(a) For common schools, days in which a pupil:

(i) O0f a kindergarten program or ungraded, but not group B children
with disabilities, who is at least five, but under six, years of age by
September 1 attends at 1least three-quarters of the instructional time
scheduled for the day. If the total instruction time scheduled for the
year 1is at Tleast three hundred fifty-six hours but is 1less than seven
hundred twelve hours, such attendance shall be counted as one-half day of
attendance. If the instructional time scheduled for the year is at least
six hundred ninety-two hours, "daily attendance"” means days in which a
pupil attends at Teast one-half of the instructional time scheduled for the
day. Such attendance shall be counted as one-half day of attendance. A
school district or charter school may satisfy any of the time and hours
requirements prescribed in this item in any manner prescribed in the school
district's or charter school's idinstructional time model adopted under
section 15-901.08.

(ii) O0f the first, second or third grades attends more than
three-quarters of the instructional time scheduled for the day. A school
district or charter school may satisfy any of the time and hours
requirements prescribed in this item in any manner prescribed in the school
district's or charter school's dinstructional time model adopted under

section 15-901.08.
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(iii) Of the fourth, fifth or sixth grades attends more than
three-quarters of the instructional time scheduled for the day, except as
provided 1in section 15-797. A school district or charter school may
satisfy any of the time and hours requirements prescribed in this item 1in
any manner prescribed 1in the school district's or charter school's
instructional time model adopted under section 15-901.08.

(iv) O0f the seventh or eighth grades attends more than
three-quarters of the instructional time scheduled for the day, except as
provided 1in section 15-797. A school district or charter school may
satisfy any of the time and hours requirements prescribed in this item in
any manner prescribed 1in the school district's or charter school's
instructional time model adopted under section 15-901.08.

(b) For common schools, the attendance of a pupil at three-quarters
or less of the instructional time scheduled for the day shall be counted as
follows, except as provided in section 15-797 and except that attendance
for a fractional student shall not exceed the pupil's fractional
membership:

(i) If attendance for all pupils in the school is based on quarter
days, the attendance of a pupil shall be counted as one-fourth of a day's
attendance for each one-fourth of full-time instructional time attended. A
school district or charter school may satisfy any of the time and hours
requirements prescribed in this item in any manner prescribed in the school
district's or charter school's dinstructional time model adopted under
section 15-901.08.

(ii) If attendance for all pupils in the school is based on half
days, the attendance of at least three-quarters of the instructional time
scheduled for the day shall be counted as a full day's attendance and
attendance at a minimum of one-half but less than three-quarters of the
instructional time scheduled for the day equals one-half day of attendance.
A school district or charter school may satisfy any of the time and hours

requirements prescribed in this item in any manner prescribed in the school
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district's or charter school's instructional time model adopted under
section 15-901.08.

(c) For common schools, the attendance of a preschool child with
disabilities shall be counted as one-fourth day's attendance for each
thirty-six minutes of attendance, except as provided in paragraph 1,
subdivision (a), item (i) of this subsection for children with disabilities
up to a maximum of three hundred sixty minutes each week. A school
district or charter school may satisfy any of the time and hours
requirements prescribed in this subdivision in any manner prescribed in the
school district's or charter school's instructional time model adopted
under section 15-901.08.

(d) For high schools, the attendance of a pupil shall not be counted
as a full day unless the pupil is actually and physically in attendance and
enrolled in and carrying four subjects, each of which, if taught each
school day for the minimum number of days required in a school year, would
meet a minimum of one hundred twenty-three hours a year, or the equivalent,
that count toward graduation in a recognized high school except as provided
in section 15-797 and subdivision (e) of this paragraph. Attendance of a
pupil carrying less than the load prescribed shall be prorated. A school
district or charter school may satisfy any of the time and hours
requirements prescribed in this subdivision in any manner prescribed in the
school district's or charter school's instructional time model adopted
under section 15-901.08.

(e) For high schools, the attendance of a pupil may be counted as
one-fourth of a day's attendance for each sixty minutes of instructional
time in a subject that counts toward graduation, except that attendance for
a pupil shall not exceed the pupil's full or fractional membership. A
school district or charter school may satisfy any of the time and hours
requirements prescribed in this subdivision in any manner prescribed in the
school district's or charter school's instructional time model adopted

under section 15-901.08.
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(f) For homebound or hospitalized, a full day of attendance may be
counted for each day during a week in which the student receives at least
four hours of instruction. A school district or charter school may satisfy
any of the time and hours requirements prescribed in this subdivision in
any manner prescribed 1in the school district's or charter school's
instructional time model adopted under section 15-901.08.

(g) For school districts that maintain school for an approved
year-round school year operation, attendance shall be based on a
computation, as prescribed by the superintendent of public instruction, of
the one hundred eighty days' equivalency or two hundred days' equivalency,
as applicable, of instructional time as approved by the superintendent of
public instruction during which each pupil is enrolled. A school district
or charter school may satisfy any of the time and hours requirements
prescribed in this subdivision 1in any manner prescribed in the school
district's or charter school's instructional time model adopted under
section 15-901.08.

6. "Daily route mileage”™ means the sum of:

(a) The total number of miles driven daily by all buses of a school
district while transporting eligible students from their residence to the
school of attendance and from the school of attendance to their residence
on scheduled routes approved by the superintendent of public instruction.

(b) The total number of miles driven daily on routes approved by the
superintendent of public instruction for which a private party, a political
subdivision or a common or a contract carrier is reimbursed for bringing an
eligible student from the place of the student's residence to a school
transportation pickup point or to the school of attendance and from the
school transportation scheduled return point or from the school of
attendance to the student's residence. Daily route mileage includes the
total number of miles necessary to drive to transport eligible students

from and to their residence as provided in this paragraph.
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7. "District support Tevel" means:

(a) FOR A DISTRICT THAT HAS NOT OPTED INTO THE STATE STUDENT FUNDING
FORMULA PURSUANT TO SECTION 15-495, +the base support 1level plus the
transportation support level.

(b) FOR A DISTRICT THAT HAS OPTED INTO THE STATE STUDENT FUNDING
FORMULA PURSUANT TO SECTION 15-495, THE BASE SUPPORT LEVEL.

8. "Eligible students”™ means:

(a) Students who are transported by or for a school district and who
qualify as full-time students or fractional students, except students for
whom transportation is paid by another school district or a county school
superintendent, and:

(i) For common school students, whose place of actual residence
within the school district is more than one mile from the school facility
of attendance or students who are admitted pursuant to section 15-816.01
and who meet the economic eligibility requirements established under the
national school Tunch and child nutrition acts (42 United States Code
sections 1751 through 1793) for free or reduced-price lunches and whose
actual place of residence outside the school district boundaries is more
than one mile from the school facility of attendance.

(ii) For high school students, whose place of actual residence
within the school district is more than one and one-half miles from the
school facility of attendance or students who are admitted pursuant to
section 15-816.01 and who meet the economic eligibility requirements
established under the national school Tunch and child nutrition acts
(42 United States Code sections 1751 through 1793) for free or
reduced-price Tlunches and whose actual place of residence outside the
school district boundaries is more than one and one-half miles from the
school facility of attendance.

(b) Kindergarten students, for purposes of computing the number of
eligible students under subdivision (a), item (i) of this paragraph, shall
be counted as full-time students, notwithstanding any other provision of

law.
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(c) Children with disabilities, as defined by section 15-761, who
are transported by or for the school district or who are admitted pursuant
to chapter 8, article 1.1 of this title and who qualify as full-time
students or fractional students regardless of location or residence within
the school district or children with disabilities whose transportation is
required by the pupil's individualized education program.

(d) Students whose residence is outside the school district and who
are transported within the school district on the same basis as students
who reside in the school district.

9. "Enrolled" or "enrollment" means that a pupil 1is currently
registered in the school district.

10. "GDP price deflator" means the average of the four 1implicit
price deflators for the gross domestic product reported by the United
States department of commerce for the four quarters of the calendar year.

11. "High school district™ means a political subdivision of this
state offering instruction to students for grades nine through twelve or
that portion of the budget of a common school district that is allocated to
teaching high school subjects with permission of the state board of
education.

12. "Instructional hours"™ or ™instructional time" means hours or
time spent pursuant to an instructional time model adopted under section
15-901.08.

13. "Revenue control Timit" means:

(a) FOR A DISTRICT THAT HAS NOT OPTED INTO THE STATE STUDENT FUNDING
FORMULA PURSUANT TO SECTION 15-495, the base revenue control limit plus the
transportation revenue control limit.

(b) FOR A DISTRICT THAT HAS OPTED INTO THE STATE STUDENT FUNDING
FORMULA PURSUANT TO SECTION 15-495, THE BASE REVENUE CONTROL LIMIT.

14. "Student count"” means average daily membership as prescribed 1in
this subsection for the fiscal year before the current year, except that
for the purpose of budget preparation student count means average daily

membership as prescribed in this subsection for the current year.
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15. "Submit electronically”™ means submitted in a format and in a
manner prescribed by the department of education.

16. "Total bus mileage”™ means the total number of miles driven by
all buses of a school district during the school year.

17. "Total students transported” means all eligible students
transported from their place of residence to a school transportation pickup
point or to the school of attendance and from the school of attendance or
from the school transportation scheduled return point to their place of
residence.

18. "Unified school district™ means a political subdivision of this
state offering instruction to students in programs for preschool children
with disabilities and kindergarten programs and grades one through twelve.

B. In this title, unless the context otherwise requires:

1. "AW-1" MEANS A STUDENT ATTENDING A SCHOOL THAT HAS A LETTER GRADE
DESIGNATION OF A PURSUANT TO SECTION 15-241 FROM THE PRIOR FISCAL YEAR AND
FEWER THAN FIFTY PERCENT OF THE STUDENTS WHO ARE ENROLLED IN THE SCHOOL
MEET THE ELIGIBILITY REQUIREMENTS ESTABLISHED UNDER THE NATIONAL SCHOOL
LUNCH AND CHILD NUTRITION ACTS (42 UNITED STATES CODE SECTIONS 1751 THROUGH
1793) FOR FREE OR REDUCED-PRICE LUNCHES, OR AN EQUIVALENT MEASURE
RECOGNIZED FOR PARTICIPATING IN THE FEDERAL FREE AND REDUCED-PRICE LUNCH
PROGRAM AND OTHER SCHOOL PROGRAMS DEPENDENT ON A POVERTY MEASURE, INCLUDING
THE COMMUNITY ELIGIBILITY PROVISION IN WHICH FREE AND REDUCED-PRICE LUNCH
DATA IS NOT AVAILABLE. ONLY STUDENTS WHO ARE ELIGIBLE TO BE INCLUDED IN A
SCHOOL'S STUDENT COUNT SHALL BE CONSIDERED IN DETERMINING THAT SCHOOL'S
PERCENTAGE OF FREE OR REDUCED-PRICE LUNCH STUDENTS OR OTHER POVERTY
INDICATORS.

2. "AW-2" MEANS EITHER OF THE FOLLOWING:

(a) A STUDENT ATTENDING A SCHOOL THAT HAS A LETTER GRADE DESIGNATION
OF A PURSUANT TO SECTION 15-241 FROM THE PRIOR FISCAL YEAR AND AT LEAST
FIFTY PERCENT BUT LESS THAN EIGHTY PERCENT OF THE STUDENTS WHO ARE ENROLLED
IN THE SCHOOL MEET THE ELIGIBILITY REQUIREMENTS ESTABLISHED UNDER THE
NATIONAL SCHOOL LUNCH AND CHILD NUTRITION ACTS (42 UNITED STATES CODE
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SECTIONS 1751 THROUGH 1793) FOR FREE OR REDUCED-PRICE LUNCHES, OR AN
EQUIVALENT MEASURE RECOGNIZED FOR PARTICIPATING IN THE FEDERAL FREE AND
REDUCED-PRICE LUNCH PROGRAM AND OTHER SCHOOL PROGRAMS DEPENDENT ON A
POVERTY MEASURE, INCLUDING THE COMMUNITY ELIGIBILITY PROVISION IN WHICH
FREE AND REDUCED-PRICE LUNCH DATA IS NOT AVAILABLE. ONLY STUDENTS WHO ARE
ELIGIBLE TO BE INCLUDED IN A SCHOOL'S STUDENT COUNT SHALL BE CONSIDERED IN
DETERMINING THAT SCHOOL'S PERCENTAGE OF FREE OR REDUCED-PRICE LUNCH
STUDENTS OR OTHER POVERTY INDICATORS.

(b) A STUDENT ATTENDING A SCHOOL THAT HAS A LETTER GRADE DESIGNATION
OF B PURSUANT TO SECTION 15-241 FROM THE PRIOR FISCAL YEAR AND AT LEAST
SEVENTY PERCENT OF THE STUDENTS WHO ARE ENROLLED IN THE SCHOOL MEET THE
ELIGIBILITY REQUIREMENTS ESTABLISHED UNDER THE NATIONAL SCHOOL LUNCH AND
CHILD NUTRITION ACTS (42 UNITED STATES CODE SECTIONS 1751 THROUGH 1793) FOR
FREE OR REDUCED-PRICE LUNCHES, OR AN EQUIVALENT MEASURE RECOGNIZED FOR
PARTICIPATING IN THE FEDERAL FREE AND REDUCED-PRICE LUNCH PROGRAM AND OTHER
SCHOOL PROGRAMS DEPENDENT ON A POVERTY MEASURE, INCLUDING THE COMMUNITY
ELIGIBILITY PROVISION IN WHICH FREE AND REDUCED-PRICE LUNCH DATA IS NOT
AVATLABLE. ONLY STUDENTS WHO ARE ELIGIBLE TO BE INCLUDED IN A SCHOOL'S
STUDENT COUNT SHALL BE CONSIDERED IN DETERMINING THAT SCHOOL'S PERCENTAGE
OF FREE OR REDUCED-PRICE LUNCH STUDENTS OR OTHER POVERTY INDICATORS.

3. "AW-3" MEANS A STUDENT ATTENDING A SCHOOL THAT HAS A LETTER GRADE
DESIGNATION OF A PURSUANT TO SECTION 15-241 FROM THE PRIOR FISCAL YEAR AND
EIGHTY PERCENT OR MORE OF THE STUDENTS WHO ARE ENROLLED IN THE SCHOOL MEET
THE ELIGIBILITY REQUIREMENTS ESTABLISHED UNDER THE NATIONAL SCHOOL LUNCH
AND CHILD NUTRITION ACTS (42 UNITED STATES CODE SECTIONS 1751 THROUGH 1793)
FOR FREE OR REDUCED-PRICE LUNCHES, OR AN EQUIVALENT MEASURE RECOGNIZED FOR
PARTICIPATING IN THE FEDERAL FREE AND REDUCED-PRICE LUNCH PROGRAM AND OTHER
SCHOOL PROGRAMS DEPENDENT ON A POVERTY MEASURE, INCLUDING THE COMMUNITY
ELIGIBILITY PROVISION IN WHICH FREE AND REDUCED-PRICE LUNCH DATA IS NOT
AVATLABLE. ONLY STUDENTS WHO ARE ELIGIBLE TO BE INCLUDED IN A SCHOOL'S
STUDENT COUNT SHALL BE CONSIDERED IN DETERMINING THAT SCHOOL'S PERCENTAGE
OF FREE OR REDUCED-PRICE LUNCH STUDENTS OR OTHER POVERTY INDICATORS.
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i~ 4. "Base" means the revenue level per student count specified by
the Tegislature.
2> 5. "Base level" means the following amounts plus the percentage

increases to the base level as provided in sectioms SECTION 15-902.04 amd

e onO " ol L . c L 3 T PR ! L 1 3 . TR W | c
107IJ0C, CALCEPUL Lidl TT a SCIHUUT UrstrTiiur Ul Clhial"ter  SCITUUT S ©riryrore TUT

gmImCTeEdSeE T the base tevetr—as provided i m two or—more of these sections;

thebaseTevet—amounmt—shtat—be catcutated by compounmd iy Tatier—tiam addiTy

the—sumof—ome ptus—the percentaye of —the —imcrease from—thosedifferemnt

SECLTONS:

ta)—for—fiscat—year 20192020, —3$4515043=
(a) For fiscal year 2020-2021, $4,305.73.
(b) For fiscal year 2021-2022, $4,390.65.
(c) FOR FISCAL YEAR 2022-2023, $4,588.23.

o
tTr

3T 6. "Base revenue control 1imit"™ means the base revenue control
1imit computed as provided in section 15-944.

4~ 7. "Base support level"” means the base support Tevel as provided
in section 15-943.

5- 8. "Certified teacher" means a person who is certified as a
teacher pursuant to the rules adopted by the state board of education, who
renders direct and personal services to schoolchildren in the form of
instruction related to the school district's educational course of study
and who is paid from the maintenance and operation section of the budget.

6t~ 9. "DD" means programs for children with developmental delays
who are at Tleast three years of age but under ten years of age. A
preschool child who is categorized under this paragraph is not eligible to
receive funding pursuant to section 15-943, paragraph 2, subdivision (b).

7~ 10. "ED, MIID, SLD, SLI and OHI"™ means programs for children
with emotional disabilities, mild 1intellectual disabilities, a specific
learning disability, a speech/language impairment and other health
impairments. A preschool child who 1is categorized as SLI under this
paragraph is not eligible to receive funding pursuant to section 15-943,

paragraph 2, subdivision (b).
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8- 11. "ED-P" means programs for children with emotional
disabilities who are enrolled in private special education programs as
prescribed in section 15-765, subsection D, paragraph 1 or in an intensive
school district program as provided in section 15-765, subsection D,
paragraph 2.

9- 12. "ELL" means English Tlearners who do not speak English or
whose native language is not English, who are not currently able to perform
ordinary classroom work in English and who are enrolled in an English
language education program pursuant to sections 15-751, 15-752 and 15-753.

6+~ 13. "Full-time equivalent certified teacher"™ or "FTE certified
teacher" means for a certified teacher the following:

(a) If employed full time as defined in section 15-501, 1.00.

(b) If employed Tess than full time, multiply 1.00 by the percentage
of a full school day, or its equivalent, or a full class load, or its
equivalent, for which the teacher 1is employed as determined by the
governing board.

T~ 14. "G" means educational programs for gifted pupils who score
at or above the ninety-seventh percentile, based on national norms, on a
test adopted by the state board of education.

+2—~ 15. "Group A" means educational programs for career
exploration, a specific Tearning disability, an emotional disability, a
mild intellectual disability, remedial education, a speech/Tanguage
impairment, developmental delay, homebound pupils, bilingual pupils and
pupils with other health impairments.

+3+~ 16. "Group B" means STUDENTS WHO ATTEND SCHOOLS THAT MEET
CERTAIN ACHIEVEMENT-BASED CRITERIA AS DESCRIBED IN PARAGRAPHS 1, 2 AND 3 OF
THIS SUBSECTION, educational improvements for pupils in kindergarten
programs and grades one through three, educational programs for autism, a
hearing impairment, a moderate intellectual disability, multiple
disabilities, multiple disabilities with severe sensory impairment,
orthopedic impairments, preschool severe delay, a severe intellectual

disability and emotional disabilities for school age pupils enrolled in
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private special education programs or in school district programs for
children with severe disabilities or visual impairment and English learners
enrolled in a program to promote English language proficiency pursuant to
section 15-752.

T4~ 17. "HI"™ means programs for pupils with hearing impairment.

+5- 18. "Homebound" or "hospitalized"” means a pupil who is capable
of profiting from academic instruction but is unable to attend school due
to illness, disease, accident or other health conditions, who has been
examined by a competent medical doctor and who is certified by that doctor
as being unable to attend regular classes for a period of not Tess than
three school months or a pupil who is capable of profiting from academic
instruction but 1is unable to attend school regularly due to chronic or
acute health problems, who has been examined by a competent medical doctor
and who is certified by that doctor as being unable to attend regular
classes for intermittent periods of time totaling three school months
during a school year. The medical certification shall state the general
medical condition, such as illness, disease or chronic health condition,
that is the reason that the pupil is unable to attend school. Homebound or
hospitalized includes a student who is unable to attend school for a period
of less than three months due to a pregnancy if a competent medical doctor,
after an examination, certifies that the student 1is wunable to attend
regular classes due to risk to the pregnancy or to the student's health.

t6- 19. "K-3" means kindergarten programs and grades one through
three.

7= 20. "K-3 reading”™ means reading programs for pupils in
kindergarten programs and grades one, two and three.

8- 21. "MD-R, A-R and SID-R"™ means resource programs for pupils
with multiple disabilities, autism and severe intellectual disability.

t9~ 22. "MD-SC, A-SC and SID-SC" means self-contained programs for
pupils with multiple disabilities, autism and severe intellectual

disability.
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26— 23. "MD-SSI"™ means a program for pupils with multiple
disabilities with severe sensory impairment.

2T~ 24. "MOID"™ means programs for pupils with moderate intellectual
disability.

22— 25. "OI-R™ means a resource program for pupils with orthopedic
impairments.

23— 26. "0I-SC" means a self-contained program for pupils with
orthopedic impairments.

24~ 27. "PSD" means preschool programs for children with
disabilities as provided in section 15-771.

25— 28. "P-SD"™ means programs for children who meet the definition
of preschool severe delay as provided in section 15-771.

26— 29. "Qualifying tax rate" means the qualifying tax rate
specified in section 15-971 applied to the assessed valuation used for
primary property taxes.

27— 30. "Small isolated school district™ means a school district
that meets all of the following:

(a) Has a student count of fewer than six hundred in kindergarten
programs and grades one through eight or grades nine through twelve.

(b) Contains no school that is fewer than thirty miles by the most
reasonable route from another school, or, if road conditions and terrain
make the driving slow or hazardous, fifteen miles from another school that
teaches one or more of the same grades and is operated by another school
district in this state.

(c) Is designated as a small 1isolated school district by the
superintendent of public instruction.

28— 31. ™"Small school district” means a school district that meets
all of the following:

(a) Has a student count of fewer than six hundred in kindergarten

programs and grades one through eight or grades nine through twelve.
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(b) Contains at least one school that is fewer than thirty miles by
the most reasonable route from another school that teaches one or more of
the same grades and is operated by another school district in this state.

(c) 1Is designated as a small school district by the superintendent
of public instruction.

29~ 32. "Transportation revenue control Timit" means the
transportation revenue control 1imit computed as prescribed in section
15-946.

36— 33. "Transportation support Tevel”™ means the support Tevel for
pupil transportation operating expenses as provided in section 15-945.

3t~ 34. "VI" means programs for pupils with visual impairments.

Sec. 10. Title 15, chapter 9, article 1, Arizona Revised Statutes,
is amended by adding section 15-901.04, to read:

15-901.04. State student funding formula

A. THE STATE STUDENT FUNDING FORMULA IS ESTABLISHED FOR CHARTER
SCHOOLS AND FOR SCHOOL DISTRICTS THAT OPT TO USE THIS FUNDING FORMULA
PURSUANT TO SECTION 15-495. EACH CHARTER SCHOOL AND EACH SCHOOL DISTRICT
USING THE STATE STUDENT FUNDING FORMULA SHALL:

1. CALCULATE A BASE SUPPORT LEVEL AS PRESCRIBED IN SECTION 15-943.

2. ADD THE BASE SUPPORT LEVEL AMOUNT CALCULATED UNDER PARAGRAPH 1 OF
THIS SUBSECTION AND STATE ADDITIONAL ASSISTANCE. THE AMOUNT OF STATE
ADDITIONAL ASSISTANCE IS $1,935.86 PER STUDENT COUNT IN PRESCHOOL PROGRAMS
FOR CHILDREN WITH DISABILITIES, KINDERGARTEN PROGRAMS AND GRADES ONE
THROUGH EIGHT AND $2,256.21 PER STUDENT COUNT IN GRADES NINE THROUGH
TWELVE.

B. FOR CHARTER SCHOOLS, THE AMOUNT CALCULATED UNDER SUBSECTION A OF
THIS SECTION IS THE EQUALIZATION ASSISTANCE FOR THE CHARTER SCHOOL.
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Sec. 11. Section 15-910, Arizona Revised Statutes, is amended to
read:

15-910. School district budgets; eXCess utility costs;

desegregation costs; tuition costs for bond issues;

costs for registering warrants: report

A. The governing board may budget for the district's excess utility
costs that are specifically exempt from the district's revenue control
limit. If approved by the qualified electors voting at a statewide general
election, the exemption from the revenue control T1imit under this
subsection expires at the end of the 2008-2009 budget year. The uniform
system of financial records shall specify expenditure items allowable as
excess utility costs, which are Timited to direct operational costs of
heating, cooling, water and electricity, telephone communications and
sanitation fees. The department of education and the auditor general shall
include in the maintenance and operation section of the budget format, as
provided in section 15-903, a separate line for utility expenditures and a
special excess utility cost category. The special excess utility cost
category shall contain budgeted expenditures for excess utility costs,
determined as follows:

1. Determine the 1esser of the total budgeted or total actual
utility expenditures for fiscal year 1984-1985.

2. Multiply the amount in paragraph 1 of this subsection by the
total percentage increase or decrease in the revenue control Timit and the
capital outlay revenue 1imit for the budget year over the revenue control

limit and the capital outlay revenue Timit for fiscal year 1984-1985

EXCTUGT Y MO €S avditab e fTom g tedaCher Compensationm program provided —forT

—sectiom15-952.

3. The sum of the amounts in paragraphs 1 and 2 of this subsection
is the amount budgeted in the utility expenditure Tine.

4. Additional expenditures for utilities are budgeted in the excess

utility cost category.
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B. The governing board shall apply the same percentage increase or
decrease allowed in the revenue control 1imit and the capital outlay
revenue Timit as provided in section 15-905, subsection E to the utility
expenditure Tine of the budget.

C. The governing board may expend from the excess utility cost
category only after it has expended for utility purposes the full amount
budgeted in the utility expenditure 1ine of the budget.

D. The governing board, after notice is given and a public meeting
is held as provided in section 15-905, subsection D, may revise at any time
before May 15 the amount budgeted in the excess utility cost category for
the current year. Not Tater than May 18, the budget as revised shall be
submitted electronically to the superintendent of public instruction.

E. If the revised excess utility cost category results 1in an
expenditure of monies in excess of school district revenues for the current
year, the county school superintendent shall include within the revenue
estimate for the budget year monies necessary to meet the Tliabilities
incurred by the school district in the current year in excess of revenues
received for the current year.

F. If a school district receives a refund of utility expenditures or
a rebate on energy saving devices or services, the refund or rebate shall
be applied against utility expenditures for the current year as a reduction
of the expenditures, except that the reduction of expenditures shall not
exceed the amount of actual utility expenditures.

G. The governing board may budget for expenses of complying with or
continuing to implement activities that were required or permitted by a
court order of desegregation or administrative agreement with the United
States department of education office for civil rights directed toward
remediating alleged or proven racial discrimination that are specifically
exempt in whole or 1in part from the revenue control 1limit and district
additional assistance. This exemption applies only to expenses incurred
for activities that are begun before the termination of the court order or

administrative agreement. If a district is 1levying a property tax on
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February 23, 2006 and using those monies to administer an English language
learner program to remedy alleged or proven discrimination under title VI
of the civil rights act of 1964 (42 United States Code section 2000d), the
district may spend those monies to remedy a violation of the equal
educational opportunities act of 1974 (20 United States Code section
1703(f)). Nothing 1in this subsection allows a school district to Tevy a
property tax for violations of the equal educational opportunities act of
1974 (20 United States Code section 1703(f)) in the absence of an alleged
or proven discrimination under title VI of the civil rights act of 1964 (42
United States Code section 2000d).

H. If a governing board chooses to budget monies outside of the
revenue control Timit as provided in subsection G of this section, the
governing board may do one of the following:

1. Use monies from the maintenance and operation fund equal to any
excess desegregation or compliance expenses beyond the revenue control
limit before June 30 of the current year.

2. Notify the county school superintendent to include the cost of
the excess expenses in the county school superintendent's estimate of the
additional amount needed for the school district from the secondary
property tax as provided in section 15-991.

3. Employ the provisions of both paragraphs 1 and 2 of this
subsection, provided that the total amount transferred and included in the
amount needed from property taxes does not exceed the total amount budgeted
as prescribed in subsection J, paragraph 1 of this section.

I. If a governing board chooses to budget monies outside of district
additional assistance as provided in subsection G of this section, the
governing board may notify the county school superintendent to include the
cost of the excess expenses in the county school superintendent's estimate
of the additional amount needed for the school district from the secondary

property tax as provided in section 15-991.
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J. A governing board using subsections G, H and I of this section:

1. Shall prepare and employ a separate maintenance and operation
desegregation budget and capital outlay desegregation budget on a form
prescribed by the superintendent of public instruction in conjunction with
the auditor general. The budget format shall be designed to allow a school
district to plan and provide in detail for expenditures to be incurred
solely as a result of compliance with or continuing to implement activities
that were required or permitted by a court order of desegregation or
administrative agreement with the United States department of education
office for civil rights directed toward remediating alleged or proven
racial discrimination.

2. Shall prepare as a part of the annual financial report a detailed
report of expenditures incurred solely as a result of compliance with or
continuing to implement activities that were required or permitted by a
court order of desegregation or administrative agreement with the United
States department of education office for civil rights directed toward
remediating alleged or proven racial discrimination, in a format prescribed
by the auditor general in conjunction with the Arizona department of
education as provided by section 15-904.

3. On or before July 15 each year, shall collect and report data
regarding activities related to a court order of desegregation or an
administrative agreement with the United States department of education
office for civil rights directed toward remediating alleged or proven
racial discrimination in a format prescribed by the Arizona department of
education. The Arizona department of education shall compile and submit
copies of the reports to the governor, the president of the senate, the
speaker of the house of representatives and the chairpersons of the
education committees of the senate and the house of representatives and
shall submit a copy to the secretary of state. A school district that
becomes subject to a new court order of desegregation or a party to an
administrative agreement with the United States department of education

office for <civil rights directed toward remediating alleged or proven
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racial discrimination shall submit these reports on or before July 15 or
within ninety days of the date of the court order or administrative
agreement, whichever occurs first. The Arizona department of education, 1in
consultation with the auditor general, shall develop reporting requirements
to ensure that school districts submit at Teast the following information
and documentation to the Arizona department of education:

(a) A district-wide budget summary and a budget summary on a
school-by-school basis for each school in the school district that 1ists
the sources and uses of monies that are designated for desegregation
purposes.

(b) A detailed 1list of desegregation activities on a district-wide
basis and on a school-by-school basis for each school 1in the school
district.

(c) The date that the school district was determined to be out of
compliance with title VI of the civil rights act of 1964 (42 United States
Code section 2000d) and the basis for that determination.

(d) The initial date that the school district began to levy property
taxes to provide funding for desegregation expenses and any dates that
these property tax levies were increased.

(e) 1If applicable, a current and accurate description of all magnet
type programs that are in operation pursuant to the court order during the
current school year on a district-wide basis and on a school-by-school
basis. This information shall contain the eligibility and attendance
criteria of each magnet type program, the capacity of each magnet type
program, the ethnic composition goals of each magnet type program, the
actual attending ethnic composition of each magnet type program and the
specific activities offered in each magnet type program.

(f) The number of pupils who participate in desegregation activities
on a district-wide basis and on a school-by-school basis for each school in

the school district.
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(g) A detailed summary of the academic achievement of pupils on a
district-wide basis and on a school-by-school basis for each school in the
school district.

(h) The number of employees, including teachers and administrative
personnel, on a district-wide basis and on a school-by-school basis for
each school in the school district that 1is necessary to conduct
desegregation activities.

(i) The number of employees, including teachers and administrative
personnel, on a district-wide basis and on a school-by-school basis for
each school in the school district and the number of employees at school
district administrative offices that are funded in whole or in part with
desegregation monies received pursuant to this section.

(j) The amount of monies that is not derived through a primary or
secondary property tax levy and that is budgeted and spent on desegregation
activities on a district-wide basis and on a school-by-school basis for
each school in the school district.

(k) Verification that the desegregation funding will supplement and
not supplant funding for other academic and extracurricular activities.

(1) Verification that the desegregation funding is educationally
justifiable.

(m) Any documentation that supports the proposition that the
requested desegregation funding is intended to result in equal education
opportunities for all pupils in the school district.

(n) Verification that the desegregation funding will be used to
promote systemic and organizational changes within the school district.

(o) Verification that the desegregation funding will be used in
accordance with the academic standards adopted by the state board of
education pursuant to sections 15-701 and 15-701.01.

(p) Verification that the desegregation funding will be used to
accomplish specific actions to remediate proven discrimination pursuant to
title VI of the civil rights act of 1964 (42 United States Code section

2000d) as specified in the court order or administrative agreement.
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(q) An evaluation by the school district of the effectiveness of the
school district's desegregation measures.

(r) An estimate of when the school district will be in compliance
with the court order or administrative agreement and a detailed account of
the steps that the school district will take to achieve compliance.

(s) Any other information that the Arizona department of education
deems necessary to carry out the purposes of this paragraph.

K. If a school district governing board budgets for expenses of
complying with a court order of desegregation or an administrative
agreement with the United States department of education office for civil
rights directed toward remediating alleged or proven racial discrimination,
the governing board shall ensure that the desegregation expenses will:

1. Be educationally justifiable.

2. Result in equal education opportunities for all pupils in the
school district.

3. Be used to promote systemic and organizational changes within the
school district.

4. Be used in accordance with the academic standards adopted by the
state board of education pursuant to sections 15-701 and 15-701.01.

5. Be used to accomplish specific actions to remediate proven
discrimination pursuant to title VI of the civil rights act of 1964
(42 United States Code section 2000d) as specified in the court order or
administrative agreement.

6. Be used in accordance with a plan submitted to the department of
education that includes an estimate of the amount of monies that will be
required to bring the school district into compliance with the court order
or administrative agreement and an estimate of when the school district
will be in compliance with the court order or administrative agreement.

7. Each fiscal year, not exceed the amount budgeted by the school

district for desegregation expenses in fiscal year 2008-2009.

L. Begimmimg—m fiscat—year—2018=2615; Subsections G through K of

this section apply only if the governing board uses revenues from secondary
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property taxes rather than primary property taxes to fund expenses of
complying with or continuing to implement activities that were required or
allowed by a court order of desegregation or administrative agreement with
the United States department of education office for civil rights directed
toward remediating alleged or proven racial discrimination that are
specifically exempt in whole or in part from the revenue control 1limit and
district additional assistance. Secondary property taxes levied pursuant
to this subsection do not require voter approval, but shall be separately
delineated on a property owner's property tax statement.

M. The governing board may budget for the bond issues portion of the
cost of tuition charged the district as provided in section 15-824 for the
pupils attending school in another school district, except that if the
district is a common school district not within a high school district, the
district may only include that part of tuition that is excluded from the
revenue control Timit and district support Tlevel as provided in section
15-951. The bond issues portion of the cost of tuition charged is
specifically exempt from the revenue control 1imit of the school district
of residence, and the primary property tax rate set to fund this amount
shall not be 1included in the computation of additional state aid for
education as provided in section 15-972, except as provided in section
15-972, subsection E. The department of education and the auditor general
shall include 1in the maintenance and operation section of the budget
format, as provided in section 15-903, a separate category for the bond
issues portion of the cost of tuition.

N. The governing board may budget for interest expenses it incurred
for registering warrants drawn against a fund of the school district or net
interest expense on tax anticipation notes as prescribed in section
35-465.05, subsection C for the fiscal year preceding the current year if
the county treasurer pooled all school district monies for investment as
provided in section 15-996 for the fiscal year preceding the current year
and, in those school districts that receive state aid, the school districts

applied for an apportionment of state aid before the date set for the
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apportionment as provided in section 15-973 for the fiscal year preceding
the current year. The governing board may budget an amount for interest
expenses for registering warrants or issuing tax anticipation notes equal
to or less than the amount of the warrant interest expense or net interest
expense on tax anticipation notes as prescribed in section 35-465.05,
subsection C for the fiscal year preceding the current year as provided in
this subsection that is specifically exempt from the revenue control limit.
For the purposes of this subsection, "state aid" means state aid as
determined in sections 15-971 and 15-972.

Sec. 12. Section 15-924, Arizona Revised Statutes, 1is amended to
read:

15-924. In lieu of transportation grants

A. Notwithstanding any other law, begimmimg—m the 20212622 —schout
year; a school district may use a portion of its transportation funding
allocated pursuant to SECTION 15-901.04 OR sections 15-945 and 15-946 to
provide in Tieu of transportation grants to parents of students who attend
the school district pursuant to a plan submitted to the department of
education. School districts may issue grants to support individual parents
or neighborhood carpools in transporting students to school. A school
district's transportation funding allocation may not be reduced or
otherwise diminished due to the school district awarding grants pursuant to
this section.

B. Notwithstanding any other law, tegimmmg—m the 2022022 —choot
year; a charter school may use a portion of its tharter STATE additional
assistance OR ITS TRANSPORTATION ASSISTANCE funding allocated pursuant to
section 15=185 15-901.04 to provide in Tieu of transportation grants to
parents of students who attend the charter school pursuant to a plan
submitted to the department of education. Charter schools may issue grants
to support individual parents or neighborhood carpools 1in transporting
students to school. Participating charter schools shall report to the
department regarding the monies awarded to parents as required by the

department.
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C. The department of education shall adopt policies and procedures
to account for expenditures under this section and to require proof of
attendance for students whose transportation is supported through grants
under this section.

Sec. 13. Repeal

Section 15-941, Arizona Revised Statutes, is repealed.

Sec. 14. Section 15-943, Arizona Revised Statutes, is amended to

read:

15-943. Base support level

The base support level for each school district shall be computed as
follows:

1. The following support level weights shall be used in paragraph 2,
subdivision (a) of this section for the following school districts:

(a) For school districts whose student count 1in kindergarten
programs and grades one through eight is classified in column 1 of this
subdivision, the support Tevel weight for kindergarten programs and grades
one through eight is the corresponding support level weight prescribed in

column 2 or 3 of this subdivision, whichever is appropriate:

Column 1 Column 2 Column 3
Support Level Weight Support Level Weight
For Small Isolated For Small

Student Count School Districts School Districts
1-99 1.559 1.399

100-499 1.358 + [0.0005 x (500 1.278 + [0.0003 x (500
- student count)] - student count)]

500-599 1.158 + [0.002 x (600 1.158 + [0.0012 x (600
- student count)] - student count)]

(b) For school districts whose student count in grades nine through
twelve 1is classified in column 1 of this subdivision, the support Tlevel
weight for grades nine through twelve is the corresponding support Tlevel
weight prescribed in column 2 or 3 of this subdivision, whichever is

appropriate:
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Column 1

Student Count

1-99
100-499

500-599

2.

1269

Column 2

Support Level Weight

1.

For Small Isolated

School Districts

.669

.468 + [0.0005 x (500

student count)]

student count)]

student count as follows:

(a)

Grade Base

PSD 1.000 +
K-8 1.000 +
9-12 1.163 +

(b)

Funding
Category

HI

K-3

K-3 reading
ELL

MD-R, A-R and
SID-R

Support
Level Student
Group A Weight Count
0.450 = 1.450 X
0.158 = 1.158 X
0.105 = 1.268 X
Subtotal
Support
Level Student
Weight Count
4.771 X
0.060 x
0.040 x
0.115 «x
6.024 x

_67_

268 + [0.002 x (600

1

1

Subject to paragraph 1 of this section,

Column 3
Support Level Weight
For Small
School Districts

.559
.398 + [0.0004 x (500

student count)]
.268 + [0.0013 x (600

- student count)]

Weighted
Student

Count

Weighted
Student

Count

determine the weighted
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MD-SC, A-SC and

SID-SC 5.988 x =
MD-SSI 7.947 X =
0I-R 3.158 x =
0I-SC 6.773 X =
P-SD 3.595 X =
DD, ED, MIID, SLD,
SLI and OHI 0.093 «x -
ED-P 4.822 X =
MOID 4.421 X B
VI 4.806 x =
G 0.007 x _ =
AW-1 0.049 X =
AW-2 0.091 X =
AW-3 0.111 X =
Subtotal B

(c) Total of subtotals A and B:

3. Multiply the total determined in paragraph 2 of this section by

the base Tevel.

4 IR I | l 4 1 : . ! o L [ T S 1A
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5T 4. For the purposes of this section, the student count is the
average daily membership as prescribed in section 15-901 for the current
year, except that for the purposes of computing the base support level used
in determining school district rollover allocations and school district
budget override amounts, the student count is the average daily membership

as prescribed in section 15-901 for the prior year.
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Sec. 15. Section 15-943.02, Arizona Revised Statutes, is amended to
read:

15-943.02. Base support level for career technical education

districts
A. The base support 1level for each career technical education

district shall be computed as follows:

Grade/ Support Student Weighted
Category Level Count Student

Weight Count
9-12 1.339 X =

B. Multiply the total determined in subsection A of this section by

the base Tevel.

~ T N . . - P e PPN
C—Muttipty the—teacher—experience —mdex—of—the—district—or—1-660;
wWhithever—Ts greater;, by the product—obtaimed—m——subsectiomr—B—of—thTs

B~ C. For the purposes of this section, the student count is the
average daily membership as prescribed in section 15-901 for the current
year, except that for the purposes of computing the base support level used
in determining school district rollover allocations, the student count is
the average daily membership as prescribed in section 15-901 for the prior
year.

Sec. 16. Section 15-945, Arizona Revised Statutes, 1is amended to
read:

15-945. Transportation support level

A. The support Tevel for to and from school for each school district
for the current year shall be computed as follows:

1. Determine the approved daily route mileage of the school district
for the fiscal year prior to the current year.

2. Multiply the figure obtained in paragraph 1 of this subsection by
one hundred eighty, or for a school district that elects to provide two
hundred days of instruction pursuant to section 15-902.04, multiply the

figure obtained in paragraph 1 of this subsection by two hundred.
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3. Determine the number of eligible students transported 1in the
fiscal year prior to the current year.

4. Divide the amount determined in paragraph 1 of this subsection by
the amount determined in paragraph 3 of this subsection to determine the
approved daily route mileage per eligible student transported.

5. Determine the classification in column 1 of this paragraph for
the quotient determined in paragraph 4 of this subsection. Multiply the
product obtained 1in paragraph 2 of this subsection by the corresponding
state support Tevel for each route mile as provided in column 2 of this
paragraph.

Column 1 Column 2
Approved Daily Route State Support Level per
Mileage per Eligible Route Mile for
Student Transported Fiscal Year 26272072 2022-2023
0.5 or less 277 3.67
More than 0.5 through 1.0 227 3.01
More than 1.0 277 3.67

6. Add the amount spent during the prior fiscal year for bus tokens
and bus passes for students who qualify as eligible students as defined in
section 15-901.

B. The support Tevel for academic education, career and technical
education, vocational education and athletic trips for each school district
for the current year is computed as follows:

1. Determine the classification in column 1 of paragraph 2 of this
subsection for the quotient determined in subsection A, paragraph 4 of this
section.

2. Multiply the product obtained in subsection A, paragraph 5 of
this section by the corresponding state support Tevel for academic
education, career and technical education, vocational education and
athletic trips as provided in column 2, 3 or 4 of this paragraph, whichever
is appropriate for the type of district.
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Column 1 Column 2 Column 3 Column 4

Approved Daily Route
Mileage per Eligible District Type District Type District Type

Student Transported 02 or 03 04 05
0.5 or less 0.15 0.10 0.25
More than 0.5 through 1.0 0.15 0.10 0.25
More than 1.0 0.18 0.12 0.30

For the purposes of this paragraph, "district type 02" means a unified
school district or an accommodation school that offers instruction in
grades nine through twelve, "district type 03" means a common school
district not within a high school district, "district type 04" means a
common school district within a high school district or an accommodation
school that does not offer instruction in grades nine through twelve and
"district type 05" means a high school district.

C. The support Tlevel for extended school year services for pupils
with disabilities is computed as follows:

1. Determine the sum of the following:

(a) The total number of miles driven by all buses of a school
district while transporting eligible pupils with disabilities on scheduled
routes from their residence to the school of attendance and from the school
of attendance to their residence on routes for extended school year
services in accordance with section 15-881.

(b) The total number of miles driven on routes approved by the
superintendent of public instruction for which a private party, a political
subdivision or a common or a contract carrier is reimbursed for bringing an
eligible pupil with a disability from the place of the pupil's residence to
a school transportation pickup point or to the school facility of
attendance and from the school transportation scheduled return point or
from the school facility to the pupil's residence for extended school year

services in accordance with section 15-881.
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2. Multiply the sum determined in paragraph 1 of this subsection by
the state support 1level for the district determined as provided 1in
subsection A, paragraph 5 of this section.

D. The transportation support level for each school district for the
current year is the sum of the support Tevel for to and from school as
determined in subsection A of this section, the support Tevel for academic
education, <career and technical education, vocational education and
athletic trips as determined 1in subsection B of this section and the
support level for extended school year services for pupils with
disabilities as determined in subsection C of this section.

E. The state support level for each approved route mile, as provided
in subsection A, paragraph 5 of this section, shall be adjusted by the
growth rate prescribed by Taw, subject to appropriation.

F. School districts must provide the odometer reading for each bus
as of the end of the current year and the total bus mileage during the
current year, EXCEPT THAT A SCHOOL DISTRICT IS NOT REQUIRED TO COMPLY WITH
THIS SUBSECTION IF THE SCHOOL DISTRICT HAS ELECTED TO USE THE PER
UNWEIGHTED PUPIL FUNDING AMOUNT AS PRESCRIBED IN SUBSECTION G OF THIS
SECTION.

G. NOTWITHSTANDING SUBSECTION D OF THIS SECTION, A SCHOOL DISTRICT
MAY ELECT TO USE A TRANSPORTATION SUPPORT LEVEL FUNDING AMOUNT OF $330 PER
UNWEIGHTED PUPIL ENROLLED IN THE SCHOOL DISTRICT IN THE PRIOR YEAR INSTEAD
OF THE AMOUNT CALCULATED PURSUANT TO SUBSECTIONS A, B AND C OF THIS
SECTION. EACH YEAR, A SCHOOL DISTRICT MUST SUBMIT IN WRITING A DECLARATION
FROM ITS SCHOOL DISTRICT GOVERNING BOARD WHETHER OR NOT THE SCHOOL DISTRICT
GOVERNING BOARD DULY VOTED TO USE THE PER UNWEIGHTED PUPIL AMOUNT FOR THE
FOLLOWING BUDGET YEAR. A SCHOOL DISTRICT THAT ELECTS TO USE THE UNWEIGHTED
PER PUPIL AMOUNT PURSUANT TO THIS SUBSECTION IS NOT REQUIRED TO SUBMIT
ROUTE MILEAGE OR VEHICLE MAINTENANCE REPORTS ASSOCIATED FOR THE CALCULATION
OF SUBSECTIONS A, B AND C OF THIS SECTION.
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Sec. 17. Section 15-946, Arizona Revised Statutes, is amended to
read:

15-946. Transportation revenue control Timit

A. The transportation revenue control T1imit for each school district
for the fiscal years 1985-1986, 1986-1987 and 1987-1988 1is computed as
follows:

1. Determine the adopted operational expenditure budget for pupil
transportation for the fiscal year 1984-1985 effective January 1, 1985.

2. Determine the transportation revenue control 1limit for the school
district for the fiscal year 1984-1985 as provided in this section before
April 18, 1985.

3. If the school district's transportation revenue control Timit for
the fiscal year 1984-1985 as provided in paragraph 2 of this subsection is
equal to or greater than the amount determined in paragraph 1 of this
subsection, the transportation revenue control T1imit for the fiscal year
1985-1986 is the change in the transportation support Tevel from the fiscal
year 1984-1985 to the fiscal year 1985-1986 plus the transportation revenue
control 1imit for the fiscal year 1984-1985 as provided in paragraph 2 of
this subsection. For the fiscal years 1986-1987 and 1987-1988 the
transportation revenue control Timit is the transportation revenue control
1imit for the current year plus the change in the transportation support
level for the current year to the budget year.

4. If the school district's transportation revenue control limit for
the fiscal year 1984-1985 as provided in paragraph 2 of this subsection is
less than the amount determined in paragraph 1 of this subsection, the
transportation revenue control 1imit for the fiscal year 1985-1986 is the
sum of the following:

(a) The transportation revenue control Timit for the school district
for the fiscal year 1984-1985 as provided 1in paragraph 2 of this
subsection.

(b) The change in the transportation support level from the fiscal

year 1984-1985 to the fiscal year 1985-1986.
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(c) One-third of the amount obtained by subtracting the
transportation revenue control 1imit for fiscal year 1984-1985 as provided
in paragraph 2 of this subsection from the amount determined in paragraph 1
of this subsection.

5. If the transportation revenue control 1imit of the school
district for the fiscal year 1984-1985 as provided in paragraph 2 of this
subsection 1is less than the amount determined in paragraph 1 of this
subsection, the transportation revenue control 1imit for the fiscal years
1986-1987 and 1987-1988 is the sum of the following:

(a) The transportation revenue control Timit for the current year.

(b) The change in the transportation support level from the current
year to the budget year.

(c) One-third of the amount obtained by subtracting the
transportation revenue control Timit for the fiscal year 1984-1985 as
provided in paragraph 2 of this subsection from the amount determined in
paragraph 1 of this subsection.

B. The transportation revenue control 1imit for each school district
for the fiscal year 1988-1989 and each year thereafter shall be the
transportation revenue control Timit for the current year plus the increase
in the transportation support Tevel from the current year to the budget
year, except that for fiscal year 2006-2007 and for each fiscal year
thereafter, the transportation revenue control Timit shall not increase if
the transportation revenue control 1imit is more than one hundred twenty
per—cent PERCENT of the transportation support level.

C. Notwithstanding subsection B of this section, if the
transportation support Tevel of a school district exceeds the
transportation revenue control limit in any budget year, the transportation
revenue control T1imit shall be adjusted in that budget year and every
budget year thereafter to equal the transportation support level.

D. NOTWITHSTANDING SUBSECTIONS B AND C OF THIS SECTION, THE
TRANSPORTATION REVENUE CONTROL LIMIT FOR A SCHOOL DISTRICT MAY NOT INCREASE
AND SHALL BE DETERMINED IN EACH SCHOOL DISTRICT AS FOLLOWS:
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1. SUBTRACT THE FISCAL YEAR 2020-2021 TRANSPORTATION SUPPORT LEVEL
FROM THE FISCAL YEAR 2020-2021 TRANSPORTATION REVENUE CONTROL LIMIT.

2. FOR FISCAL YEAR 2022-2023, THE TRANSPORTATION REVENUE CONTROL
LIMIT MAY NOT EXCEED EIGHTY PERCENT OF THE AMOUNT DETERMINED PURSUANT TO
PARAGRAPH 1 OF THIS SUBSECTION PLUS THE TRANSPORTATION SUPPORT LEVEL.

3. FOR FISCAL YEAR 2023-2024, THE TRANSPORTATION REVENUE CONTROL
LIMIT MAY NOT EXCEED SIXTY PERCENT OF THE AMOUNT DETERMINED PURSUANT TO
PARAGRAPH 1 OF THIS SUBSECTION PLUS THE TRANSPORTATION SUPPORT LEVEL.

4. FOR FISCAL YEAR 2024-2025, THE TRANSPORTATION REVENUE CONTROL
LIMIT MAY NOT EXCEED FORTY PERCENT OF THE AMOUNT DETERMINED PURSUANT TO
PARAGRAPH 1 OF THIS SUBSECTION PLUS THE TRANSPORTATION SUPPORT LEVEL.

5. FOR FISCAL YEAR 2025-2026, THE TRANSPORTATION REVENUE CONTROL
LIMIT MAY NOT EXCEED TWENTY PERCENT OF THE AMOUNT DETERMINED PURSUANT TO
PARAGRAPH 1 OF THIS SUBSECTION PLUS THE TRANSPORTATION SUPPORT LEVEL.

6. FOR FISCAL YEAR 2026-2027 AND EACH FISCAL YEAR THEREAFTER, THE
TRANSPORTATION REVENUE CONTROL LIMIT MAY NOT EXCEED THE TRANSPORTATION
SUPPORT LEVEL.

Sec. 18. Section 15-947, Arizona Revised Statutes, is amended to
read:

15-947. Revenue control 1imit; district support level:; general

budget Timit; wunrestricted total <capital budget

limit:; district additional assistance Timit

A. The revenue control Timit for—a—schoor—district is equal to:

1. FOR A SCHOOL DISTRICT THAT HAS NOT OPTED INTO THE STATE STUDENT
FUNDING FORMULA PURSUANT TO SECTION 15-495, the sum of the base revenue
control 1imit determined in section 15-944 and the transportation revenue
control limit determined in section 15-946.

2. FOR A SCHOOL DISTRICT THAT HAS OPTED INTO THE STATE STUDENT
FUNDING FORMULA PURSUANT TO SECTION 15-495, THE BASE REVENUE CONTROL LIMIT.
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B. The district support level for—a schoot—district is equal to:

1. FOR A SCHOOL DISTRICT THAT HAS NOT OPTED INTO THE STATE STUDENT
FUNDING FORMULA PURSUANT TO SECTION 15-495, the sum of the base support
level determined 1in section 15-943 and the transportation support Tevel
determined in section 15-945.

2. FOR A SCHOOL DISTRICT THAT HAS OPTED INTO THE STATE STUDENT
FUNDING FORMULA PURSUANT TO SECTION 15-495, THE BASE SUPPORT LEVEL
DETERMINED IN SECTION 15-943.

C. The general budget 1limit for each school district, for each
fiscal year, is the sum of the following:

1. The maintenance and operations portion of the revenue control
1imit for the budget year.

2. The maintenance and operation portion of the following amounts:

(a) Amounts that are fully funded by revenues other than a Tevy of
taxes uponm ON the taxable property within the school district, as Tisted
below:

(i) Amounts budgeted as the budget balance carryforward as provided
in section 15-943.01.

(ii) Tuition revenues for attendance of nonresident pupils.

(iii) State assistance as provided in section 15-976.

(iv) Special education revenues as provided in section 15-825,
subsection D and section 15-1204.

(v) Title VIII of the elementary and secondary education act of 1965
assistance determined for <children with disabilities, children with
specific learning disabilities, children residing on Indian 1lands and
children residing within the boundaries of an accommodation school that is
located on a military reservation and that is classified as a heavily
impacted Tocal educational agency pursuant to 20 United States Code section
7703 as provided in section 15-905, subsections K and O.

(vi) Title VIII of the elementary and secondary education act of

1965 administrative costs as provided in section 15-905, subsection P.

_76_



0o N o o b~ o w N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

House Amendments to S.B. 1269

(vii) State assistance for excess tuition as provided in section
15-825.01.

(viii) Transportation revenues for attendance of nonresident pupils.

(b) Amounts approved pursuant to an override election as provided in
section 15-481 for the applicable fiscal year.

(c) Amounts authorized by the county school superintendent pursuant
to section 15-974, subsection B.

(d) Expenditures for complying with a court order of desegregation
as provided in section 15-910.

(e) Expenditures for the bond issues portion of the cost of tuition
as provided in section 15-910.

(f) Interest on registered warrants or tax anticipation notes as
provided in section 15-910.

(g) Amounts budgeted for a jointly owned and operated career and
technical education and vocational education center as provided in section
15-910.01.

3. The maintenance and operations portion of district additional
assistance OR STATE ADDITIONAL ASSISTANCE IF APPLICABLE PURSUANT TO SECTION
15-901.04 for the budget year.

4. Any other budget item that 1is budgeted in the maintenance and
operation section of the budget and that is specifically exempt from the
revenue control T1imit or district additional assistance.

D. The unrestricted capital budget Timit, for each school district
for each fiscal year, is the sum of the following:

1. The federal impact adjustment as determined in section 15-964 for
the budget year.

2. Any other budget item that 1is budgeted in the capital outlay
section of the budget and that is specifically exempt from district
additional assistance.

3. The unrestricted capital portion of the amounts contained in

subsection C of this section.
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4. The unexpended budget balance in the unrestricted capital outlay
fund from the previous fiscal year.

5. The net interest earned in the unrestricted capital outlay fund
FROM the previous fiscal year.

Sec. 19. Repeal

Sections 15-952 and 15-953, Arizona Revised Statutes, are repealed.

Sec. 20. Section 15-971, Arizona Revised Statutes, is amended to
read:

15-971. Determination of equalization assistance payments from

county and state funds for school districts

A. Equalization assistance for education is computed by determining
the total of the following:

1. The Tesser of a school district's revenue control Tlimit or
district support Tevel as determined in section 15-947 or 15-951.

2. District additional assistance of a school district as determined
in section 15-951 or 15-961 OR STATE ADDITIONAL ASSISTANCE OF A SCHOOL
DISTRICT IF APPLICABLE PURSUANT TO SECTION 15-901.04.

B. From the total of the amounts determined in subsection A of this
section subtract:

1. The amount that would be produced by Tevying the applicable
qualifying tax rate determined pursuant to section 41-1276 for a high
school district or a common school district within a high school district
that does not offer dinstruction in high school subjects as provided 1in
section 15-447.

2. The amount that would be produced by 1levying the applicable
qualifying tax rate determined pursuant to section 41-1276 for a unified
school district, a common school district not within a high school district
or a common school district within a high school district that offers
instruction in high school subjects as provided in section 15-447. The
qualifying tax rate shall be applied in the following manner:

(a) For the purposes of the amount determined in subsection A,

paragraph 1 of this section:
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(i) Determine separately the percentage that the weighted student
count in preschool programs for children with disabilities, kindergarten
programs and grades one through eight and the weighted student count in
grades nine through twelve is to the weighted student count determined 1in
subtotal A as provided in section 15-943, paragraph 2, subdivision (a).

(ii) Apply the percentages determined 1in item (i) of this
subdivision to the amount determined in subsection A, paragraph 1 of this
section.

(b) For the purposes of the amounts determined in subsection A,
paragraph 2 of this section, determine separately the amount of the
district additional assistance attributable to the student count in
preschool programs for children with disabilities, kindergarten programs
and grades one through eight and grades nine through twelve.

(c) From the amounts determined in subdivisions (a) and (b) of this
paragraph, subtract the 1levy that would be produced by the current
qualifying tax rate for a high school district or a common school district
within a high school district that does not offer dnstruction in high
school subjects as provided in section 15-447. If the qualifying tax rate
generates a levy that is in excess of the total determined in subsection A
of this section, the school district statt IS not b= eligible for
equalization assistance. For the purposes of this subsection, "assessed
valuation™ includes the values used to determine voluntary contributions
collected pursuant to title 9, chapter 4, article 3 and title 48, chapter
1, article 8 and the assessed value of all property subject to the
government property lease excise tax pursuant to title 42, chapter 6,
article 5.

3. The amount that would be produced by levying a qualifying tax
rate in a career technical education district, which shall be five —cemts

$.05 per ume—tumdred—dottars $100 assessed valuation unless the legislature
sets a lower rate by Tlaw.
C. County aid for equalization assistance for education shall be

computed as follows:
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1. Determine the total equalization assistance for all school
districts in the county as provided in subsections A and B of this section.

2. Determine the total amount of state equalization assistance
collected for all school districts in the county as provided in section
15-994.

3. Divide the amount determined in paragraph 2 of this subsection by
the amount determined in paragraph 1 of this subsection.

4. Multiply the amount determined in subsections A and B of this
section by the quotient determined 1in paragraph 3 of this subsection for
each school district.

5. The amount determined in paragraph 4 of this subsection shall be
the county aid for equalization assistance for education for a school
district.

D. State aid for equalization assistance for education for a school
district shall be computed as follows:

1. Determine the equalization assistance for education for a school
district as provided in subsections A and B of this section.

2. For each county, determine the levy that would be produced by the
state equalization assistance property tax rate prescribed in section
15-994, subsection A.

3. Prorate the amount determined in paragraph 2 of this subsection
to each school district in the county as prescribed by subsection C of this
section.

4. Subtract the amount determined in paragraph 3 of this subsection
from the amount determined in paragraph 1 of this subsection.

E. Equalization assistance for education shall be paid from
appropriations for that purpose to the school districts as provided 1in
section 15-973.

F. A school district shall report expenditures on approved career
and technical education and vocational education programs in the annual

financial report according to uniform guidelines prescribed by the uniform
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system of financial records and in order to facilitate compliance with
sections 15-255 and 15-904.

G. The additional weight for state aid purposes given to special
education as provided in section 15-943 shall be given to school districts
only if special education programs comply with chapter 7, article 4 of this
title and the conditions and standards prescribed by the superintendent of
pubTic instruction pursuant to rules of the state board of education for
pupil identification and placement pursuant to sections 15-766 and 15-767.

H. In addition to state general fund appropriations, all amounts
received pursuant to section 37-521, subsection B, paragraph 3, section
42-5029, subsection E, paragraph 5 and SECTION 42-5029.02, subsection A,
paragraph 5 and from any other source for the purposes of this section are
appropriated for state aid to schools as provided in this section.

I. The total amount of state monies that may be spent in any fiscal
year for state equalization assistance shall not exceed the amount
appropriated or authorized by section 35-173 for that purpose. This
section does not impose a duty on an officer, agent or employee of this
state to discharge a responsibility or create any right in a person or
group if the discharge or right would require an expenditure of state
monies in excess of the expenditure authorized by legislative appropriation
for that specific purpose.

Sec. 21. Section 15-992, Arizona Revised Statutes, 1is amended to
read:

15-992. School district tax levy:; additional tax in districts

ineligible for equalization assistance; definition

A. The board of supervisors of each county, at the time of levying
other taxes, shall annually levy school district taxes on the property in
any school district in which additional amounts are required, which shall
be at rates prescribed in this section. A delinquency factor for estimated
uncollected taxes may not be included in the computation of the primary tax
rate for school district taxes. Local property taxes may not be levied for

any deficit in the classroom site fund. The taxes shall be added to and
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collected in the same manner as other county taxes on the property within
the school district. The amount of the school district taxes levied on the
property in a particular school district shall be paid into the school fund
of that school district.

B. At the same time of Tevying taxes as provided in subsection A of
this section, the county board of supervisors shall annually levy an
additional tax 1in each school district that 1is not eligible for
equalization assistance as provided in section 15-971 1in an amount
determined as follows:

1. Determine the levy that would be produced by fifty percent of the

applicable qualifying tax rate, prescribed in section 15-971, subsection B,

per ome fumdred—dottars $100 assessed valuation. NOTWITHSTANDING SECTION
15-971, SUBSECTION B, FOR THE PURPOSES OF CALCULATING THE LEVY DESCRIBED IN
THIS PARAGRAPH FOR A SCHOOL DISTRICT THAT HAS OPTED TO USE THE STATE
STUDENT FUNDING FORMULA, THE APPLICABLE QUALIFYING TAX RATE IS THE
APPLICABLE RATE PRESCRIBED IN SECTION 41-1276, SUBSECTION I, PARAGRAPH 1.

2. Subtract the amount determined in section 15-971, subsection A
from the Tlevy determined in paragraph 1 of this subsection. This
difference 1is the additional amount Tlevied or collected as voluntary
contributions pursuant to title 48, chapter 1, article 8, except that if
the difference is zero or is a negative number, there shall be no levy.

C. Monies collected pursuant to subsection B of this section shall
be transmitted to the state treasurer for deposit in the state general fund
to aid in school financial assistance.

D. The additional tax prescribed in subsection B of this section is
considered to be primary property tax for purposes of section 15-972,
subsection B, except that this state is not required to make the payments
prescribed in section 15-972, subsection H for these reductions in taxes.

E. The tax levy prescribed in subsection A of this section shall be
a rate equal to the applicable qualifying tax rate or rates as prescribed
in section 15-971, subsection B or a rate that would result in a levy that

equals the school district equalization assistance base prescribed in
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section 15-971 subtracted by any amount received pursuant to section
15-905, subsections K, 0 and P per oumetumdred——dottars $100 of assessed
valuation used for primary property taxes, whichever is Tess.

F. At the time of levying taxes as provided in subsection E of this
section, the county school superintendent shall annually validate any
additional primary school district tax Tlevy amount requests from each
school district and levy the sum of the following amounts:

1. A rate that would result in a Tlevy that equals the difference
between the transportation revenue control 1imit as determined in section
15-946 and the transportation support Tevel as determined in section 15-945
or a lesser amount.

2. A rate that would result 1in a Tlevy that equals any amount
pursuant to section 15-910.

3. A rate that would result in a levy that equals any amount for
tuition loss as determined in section 15-954.

4. A rate that would result in a levy that equals any amount for the
small school adjustment as determined in section 15-949.

5. A rate that would result in a Tlevy that equals any amount for
liabilities in excess of the school district budget pursuant to section
15-907.

6. A rate that would result in a Tevy that equals any amount for
adjacent ways pursuant to section 15-995.

7. A rate that would result in a levy that equals the amount not
captured by the qualifying tax rate as a result of property subject to the
government property lease excise tax pursuant to title 42, chapter 6,
article 5 as calculated in section 15-971, subsection B, paragraph 2.

8. Following the recommendation of the county school superintendent
and on approval by the county board of supervisors, for a school district
that is not eligible for state aid, a rate that would result in a levy that
equals any Tlegal amount not Tevied in the current year as a result of
underestimated average daily membership in the current year or as a result

of a judgment in accordance with section 42-16213.
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9. A rate that would result 1in a Tlevy that equals any amount
pursuant to a qualifying dropout prevention program that was originally
established by law in 1987.

10. On the recommendation of the county school superintendent and on
approval by the county board of supervisors before adoption of tax rates
pursuant to section 42-17151, a rate that would result in a Tevy that
equals any separately stated cash deficit from the prior fiscal year
resulting from an anticipated or actual deviation in the property tax roll,
including resolutions or judgments pursuant to title 42, chapter 16,
articles 5 and 6.

G. NOTWITHSTANDING SUBSECTIONS E AND F OF THIS SECTION:

1. FOR A SCHOOL DISTRICT THAT HAS ELECTED PURSUANT TO SECTION 15-495
TO USE THE STATE STUDENT FUNDING FORMULA AS PRESCRIBED IN SECTION
15-901.04, THE TAX LEVY PRESCRIBED IN SUBSECTION A OF THIS SECTION SHALL BE
A RATE EQUAL TO THE APPLICABLE QUALIFYING TAX RATE OR RATES AS PRESCRIBED
IN SECTION 15-971, SUBSECTION B OR A RATE THAT WOULD RESULT IN A LEVY THAT
EQUALS THE SCHOOL DISTRICT EQUALIZATION ASSISTANCE BASE PRESCRIBED IN
SECTION 15-971 SUBTRACTED BY ANY AMOUNT RECEIVED PURSUANT TO SECTION
15-905, SUBSECTIONS K, O AND P PER $100 OF ASSESSED VALUATION USED FOR
PRIMARY PROPERTY TAXES, WHICHEVER IS LESS.

2. AT THE TIME OF LEVYING TAXES AS PROVIDED IN PARAGRAPH 1 OF THIS
SUBSECTION, THE COUNTY SCHOOL SUPERINTENDENT SHALL ANNUALLY VALIDATE ANY
ADDITIONAL PRIMARY SCHOOL DISTRICT TAX LEVY AMOUNT REQUESTS FROM EACH
SCHOOL DISTRICT AND LEVY THE SUM OF THE FOLLOWING AMOUNTS:

(a) A RATE THAT WOULD RESULT IN A LEVY THAT EQUALS THE AMOUNT NOT
CAPTURED BY THE QUALIFYING TAX RATE AS A RESULT OF PROPERTY SUBJECT TO THE
GOVERNMENT PROPERTY LEASE EXCISE TAX PURSUANT TO TITLE 42, CHAPTER 6,
ARTICLE 5 AS CALCULATED IN SECTION 15-971, SUBSECTION B, PARAGRAPH 2.

(b) FOLLOWING THE RECOMMENDATION OF THE COUNTY SCHOOL SUPERINTENDENT
AND ON APPROVAL BY THE COUNTY BOARD OF SUPERVISORS, FOR A SCHOOL DISTRICT
THAT IS NOT ELIGIBLE FOR STATE AID, A RATE THAT WOULD RESULT IN A LEVY THAT
EQUALS ANY LEGAL AMOUNT NOT LEVIED IN THE CURRENT YEAR AS A RESULT OF
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UNDERESTIMATED AVERAGE DAILY MEMBERSHIP IN THE CURRENT YEAR OR AS A RESULT
OF A JUDGMENT IN ACCORDANCE WITH SECTION 42-16213.

(c) ON THE RECOMMENDATION OF THE COUNTY SCHOOL SUPERINTENDENT AND ON
APPROVAL BY THE COUNTY BOARD OF SUPERVISORS BEFORE ADOPTION OF TAX RATES
PURSUANT TO SECTION 42-17151, A RATE THAT WOULD RESULT IN A LEVY THAT
EQUALS ANY SEPARATELY STATED CASH DEFICIT FROM THE PRIOR FISCAL YEAR
RESULTING FROM AN ANTICIPATED OR ACTUAL DEVIATION IN THE PROPERTY TAX ROLL,
INCLUDING RESOLUTIONS OR JUDGMENTS PURSUANT TO TITLE 42, CHAPTER 16,
ARTICLES 5 AND 6.

- H. For the purposes of this section, "assessed valuation”
includes the values used to determine voluntary contributions collected
pursuant to title 9, chapter 4, article 3 and title 48, chapter 1,
article 8.

Sec. 22. Section 15-1371, Arizona Revised Statutes, is amended to
read:

15-1371. Equalization assistance for state educational system

for committed youth: state education fund for

committed youth

A. The superintendent of the state educational system for committed
youth shall calculate a base support Tevel as prescribed in section 15-943
and district additional assistance as prescribed in section 15-961 for the
educational system established pursuant to section 41-2831, except that:

1. Notwithstanding section 15-901:

(a) The student count shall be determined using the following
definitions:

(i) "Daily attendance™ means days in which a pupil attends an
educational program for a minimum of two hundred forty minutes, not
including meal and recess periods. Attendance for one hundred twenty or
more minutes but fewer than two hundred forty minutes shall be counted as
one-half day's attendance.

(ii) "Fractional student"” means a pupil who 1is enrolled 1in an

educational program of one hundred twenty or more minutes but fewer than
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two hundred forty minutes a day, not including meal and recess periods. A
fractional student shall be counted as one-half of a full-time student.

(iii) "Full-time student”™ means a pupil who is enrolled in an
educational program for a minimum of two hundred forty minutes a day, not
including meal and recess periods.

(b) "Pupils with serious emotional disabilities enrolled in a school
district program as provided in section 15-765" dincludes pupils with
serious emotional disabilities enrolled in the department of Juvenile
corrections school system.

2. A1l pupils shall be counted as if they were enrolled in grades

nine through twelve.

2 T 4 I : : I : EREP-WN
D . rme tediner cAperience 11ndex 15 1.UU.

4~ 3. The base support level shall be calculated using the base

level multiplied by 1.057—exctept—that—the—State —educatiomat—system—for

committed—youth—s atso etigibte for—additiomat—teacher—compensatiom momies
gsspecTfied—msectiom15-952.

5 4. Section 15-943, paragraph 1 does not apply.

B. The superintendent may wuse section 15-855 1in making the
calculations prescribed in subsection A of this section. The
superintendent of the system and the department of education shall
prescribe procedures for determining average daily membership.

C. Equalization assistance for the state educational system for
committed youth for the budget year is determined by adding the amount of
the base support Tlevel and district additional assistance for the budget
year calculated as prescribed in subsection A of this section.

D. The state educational system for committed youth shall not
receive twenty-five percent of the equalization assistance unless it is
accredited by the north central association of colleges and secondary
schools.

E. The state education fund for committed youth 1is established.
Fund monies shall be used for the purposes of the state educational system

for committed youth, and notwithstanding section 35-173, monies
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appropriated to the fund shall not be transferred to or used for any
program that is not within the state educational system for committed
youth. State equalization assistance for the state educational system for
committed youth as determined in subsection A of this section, other state
and federal monies received from the department of education for the state
educational system for committed youth and monies appropriated for the
state educational system for committed youth, except monies appropriated
pursuant to subsection F of this section, shall be deposited in the fund.
The state treasurer shall maintain separate accounts for fund monies if the
separate accounts are required by statute or federal Taw.

F. The department of juvenile corrections may seek appropriations
for capital needs for land, buildings and improvements, including repairs
and maintenance, that are required to maintain the state educational system
for committed youth.

G. The state board of education shall apportion state aid and
deposit it, pursuant to sections 35-146 and 35-147, in the state education
fund for committed youth in an amount as determined by subsection A of this
section. The apportionments shall be as follows:

1. On July 1, one-third of the total amount to be apportioned during
the fiscal year.

2. 0On October 15, one-twelfth of the total amount to be apportioned
during the fiscal year.

3. On December 15, one-twelfth of the total amount to be apportioned
during the fiscal year.

4. On January 15, one-twelfth of the total amount to be apportioned
during the fiscal year.

5. On February 15, one-twelfth of the total amount to be apportioned
during the fiscal year.

6. On March 15, one-twelfth of the total amount to be apportioned
during the fiscal year.

7. On April 15, one-twelfth of the total amount to be apportioned

during the fiscal year.
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8. On May 15, one-twelfth of the total amount to be apportioned
during the fiscal year.

9. On June 15, one-twelfth of the total amount to be apportioned
during the fiscal year.

H. In conjunction with the department of administration, the
superintendent of the state educational system for committed youth shall
establish procedures to account for the receipt and expenditure of state
education fund for committed youth monies by modifying the current
accounting system used for state agencies as necessary.

Sec. 23. Section 15-1372, Arizona Revised Statutes, is amended to
read:

15-1372. Equalization assistance for state educational system

for persons in the state department of corrections;

fund

A. The state department of corrections shall provide educational
services for pupils who are under the age of eighteen years and pupils with
disabilities who are age twenty-one or younger who are committed to the
state department of corrections. The department of education shall provide
technical assistance to the state department of corrections on request and
shall assist the state department of corrections in establishing program
and personnel standards.

B. The state education fund for correctional education is
established. Subject to legislative appropriation, fund monies shall be
used for the purposes of providing education to pupils as specified in
subsection A of this section. Notwithstanding section 35-173, monies
appropriated to the fund shall not be transferred to or used for any
program that is not directly related to the educational services required
by this section. State equalization assistance, other state and federal
monies received from the department of education for which the pupils in
correctional education programs qualify and monies appropriated for
correctional education except monies appropriated pursuant to subsection C

of this section shall be deposited in the fund. The state treasurer shall
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maintain separate accounts for fund monies if the separate accounts are
required by statute or federal Taw.

C. The state department of corrections may seek appropriations for
capital needs for land, buildings and improvements, including repairs and
maintenance, that are required to maintain the educational services
required by this section.

D. The state board of education shall apportion state aid and
deposit it, pursuant to sections 35-146 and 35-147, in the state education
fund for correctional education in an amount as determined by subsection E
of this section. The apportionments are as follows:

1. On July 1, one-third of the total amount to be apportioned during
the fiscal year.

2. 0On October 15, one-twelfth of the total amount to be apportioned
during the fiscal year.

3. On December 15, one-twelfth of the total amount to be apportioned
during the fiscal year.

4. On January 15, one-twelfth of the total amount to be apportioned
during the fiscal year.

5. On February 15, one-twelfth of the total amount to be apportioned
during the fiscal year.

6. On March 15, one-twelfth of the total amount to be apportioned
during the fiscal year.

7. On April 15, one-twelfth of the total amount to be apportioned
during the fiscal year.

8. On May 15, one-twelfth of the total amount to be apportioned
during the fiscal year.

9. On June 15, one-twelfth of the total amount to be apportioned
during the fiscal year.

E. The director of the state department of corrections shall
calculate a base support level as prescribed in section 15-943 and district
additional assistance as prescribed in section 15-961 for the educational

services required by this section, except that:
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1. Notwithstanding section 15-901, the student count shall be
determined using the following definitions:

(a) "Daily attendance™ means days in which a pupil attends an
educational program for a minimum of one hundred eighty minutes, not
including meal and recess periods. Attendance for ninety or more minutes
but fewer than one hundred eighty minutes shall be counted as one-half
day's attendance.

(b) ™"Fractional student™ means a pupil who 1is enrolled in an
educational program of ninety or more minutes but fewer than one hundred
eighty minutes per day, not including meal and recess periods. A
fractional student shall be counted as one-half of a full-time student.

(c) "Full-time student” means a pupil who is enrolled in an
educational program for a minimum of one hundred eighty minutes per day,
not including meal and recess periods.

(d) "Pupil with a disability" has the same meaning as child with a
disability prescribed in section 15-761.

2. A1l pupils shall be counted as if they were enrolled in grades

nine through twelve.

2 T . I : : I : EREP-W-N
9. rme tediner cAperience 1ndex 15 1.UU.

A —The——CTaftcutatiomr for—additiomat—teaCher —ComMpeEnsSat T om MU es —ds
. . . e gEo R

5- 3. Section 15-943, paragraph 1 does not apply.

t— 4. The base support Tevel and capital outlay amounts calculated

pursuant to this section shall be multiplied by 0.67.

7= 5. The school year shall consist of a period of mot—tess—tian
AT LEAST two hundred eight days.

F. The director of the state department of corrections may use
section 15-855 in making the calculations prescribed in subsection E of
this section. The director of the state department of corrections and the
department of education shall prescribe procedures for calculating average

daily membership.
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G. Equalization assistance for correctional education programs
provided for those pupils specified in subsection A of this section is
determined by adding the amount of the base support Tevel and district
additional assistance for the budget year calculated as prescribed 1in
subsection E of this section.

H. The director of the state department of corrections shall keep
records and provide information as the department of education requires to
determine the appropriate amount of equalization assistance. Equalization
assistance shall be used to provide educational services in this section.

I. The department of education and the state department of
corrections shall enter into an intergovernmental agreement that
establishes the necessary accountability between the two departments
regarding the administrative and funding requirements contained in
subsections A and B of this section. The agreement shall:

1. Provide for appropriate education to all committed youths as
required by state and federal law.

2. Provide financial information to meet requirements for
equalization assistance.

3. Provide for appropriate pupil intake and assessment procedures.

4. Require pupil performance assessment and the reporting of
results.

Sec. 24. Section 15-2402, Arizona Revised Statutes, is amended to
read:

15-2402. Arizona empowerment scholarship accounts; funds

A. Arizona empowerment scholarship accounts are established to
provide options for the education of students in this state.

B. To enroll a qualified student for an Arizona empowerment
scholarship account, the parent of the qualified student must sign an
agreement to do all of the following:

1. Use a portion of the Arizona empowerment scholarship account
monies allocated annually to provide an education for the qualified student

in at least the subjects of reading, grammar, mathematics, social studies
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and science, wunless the Arizona empowerment scholarship account 1s
allocated monies according to a transfer schedule other than quarterly
transfers pursuant to section 15-2403, subsection F.

2. Not enroll the qualified student in a school district or charter
school and release the school district from all obligations to educate the
qualified student. This paragraph does not relieve the school district or
charter school that the qualified student previously attended from the
obligation to conduct an evaluation pursuant to section 15-766.

3. Not accept a scholarship from a school tuition organization
pursuant to title 43 concurrently with an Arizona empowerment scholarship
account for the qualified student in the same year a parent signs the
agreement pursuant to this section.

4. Use monies deposited 1in the qualified student's Arizona
empowerment scholarship account only for the following expenses of the
qualified student:

(a) Tuition or fees at a qualified school.

(b) Textbooks required by a qualified school.

(c) If the qualified student meets any of the criteria specified in
section 15-2401, paragraph 7, subdivision (a), item (i), (ii) or (iii) as
determined by a school district or by an independent third party pursuant
to section 15-2403, subsection I, the qualified student may use the
following additional services:

(1) Educational therapies from a Ticensed or accredited practitioner
or provider, including and up to any amount not covered by insurance if the
expense is partially paid by a health insurance policy for the qualified
student.

(ii) A Ticensed or accredited paraprofessional or educational aide.

(iii) Tuition for vocational and life skills education approved by
the department.

(iv) Associated goods and services that include educational and
psychological evaluations, assistive technology rentals and braille

translation goods and services approved by the department.
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(d) Tutoring or teaching services provided by an individual or
facility accredited by a state, regional or national accrediting
organization.

(e) Curricula and supplementary materials.

(f) Tuition or fees for a nonpublic online learning program.

(g) Fees for a nationally standardized norm-referenced achievement
test, an advanced placement examination or any exams related to college or
university admission.

(h) Tuition or fees at an eligible postsecondary institution.

(i) Textbooks required by an eligible postsecondary institution.

(j) Fees to manage the Arizona empowerment scholarship account.

(k) Services provided by a public school, including individual
classes and extracurricular programs.

(1) Insurance or surety bond payments.

(m) Uniforms purchased from or through a qualified school.

(n) If the qualified student meets the criteria specified in section
15-2401, paragraph 7, subdivision (a), item (i), (ii) or (iii) and if the
qualified student is in the second year prior to the final year of a
contract executed pursuant to this article, costs associated with an annual
education plan conducted by an independent evaluation team. The department
shall prescribe minimum qualifications for independent evaluation teams
pursuant to this subdivision and factors that teams must use to determine
whether the qualified student shall be eligible to continue to receive
monies pursuant to this article through the school year in which the
qualified student reaches twenty-two years of age. An independent
evaluation team that provides an annual education plan pursuant to this
subdivision shall submit a written report that summarizes the results of
the evaluation to the parent of the qualified student and to the department
on or before July 31. The written report submitted by the independent
evaluation team is valid for one year. If the department determines that
the qualified student meets the eligibility criteria prescribed 1in the

annual education plan, the qualified student 1is eligible to continue to
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receive monies pursuant to this article until the qualified student reaches
twenty-two years of age, subject to annual review. A parent may appeal the
department's decision pursuant to title 41, chapter 6, article 10. As an
addendum to a qualified student's final-year contract, the department shall
provide the following written information to the parent of the qualified
student:

(i) That the qualified student will not be eligible to continue to
receive monies pursuant to this article unless the results of an annual
education plan conducted pursuant to this subdivision demonstrate that the
qualified student meets the eligibility criteria prescribed in the annual
education plan.

(ii) That the parent is entitled to obtain an annual education plan
pursuant to this subdivision to determine whether the qualified student
meets the eligibility criteria prescribed in the annual education plan.

(iii) A 1ist of independent evaluation teams that meet the minimum
qualifications prescribed by the department pursuant to this subdivision.

5. Not file an affidavit of intent to homeschool pursuant to section
15-802, subsection B, paragraph 2 or 3.

6. Not use monies deposited in the qualified student's account for
any of the following:

(a) Computer hardware or other technological devices, except as
otherwise allowed under paragraph 4, subdivision (c) of this subsection.

(b) Transportation of the pupil.

(c) Consumable educational supplies, including paper, pens or
markers.

C. In exchange for the parent's agreement pursuant to subsection B
of this section, the department shall transfer from the monies that would
otherwise be allocated to a recipient's prior school district, or if the
child is currently eligible to attend kindergarten, the monies that the
department determines would otherwise be allocated to a recipient's
expected school district of attendance, to the treasurer for deposit into

an Arizona empowerment scholarship account an amount that is equivalent to

_94_



0o N oo o s ow N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

House Amendments to S.B. 1269

ninety percent of the sum——Uof—the tase —Support—tever—anmd——additiomal

: : : . T oot oo

stodent—f—that—student—were attenmdinmyg—a charter—schoot AMOUNT THAT WOULD
BE CALCULATED FOR THAT STUDENT UNDER THE STATE STUDENT FUNDING FORMULA
PRESCRIBED IN SECTION 15-901.04, SUBSECTION A.

D. The department of education empowerment scholarship account fund
is established consisting of monies appropriated by the legislature. The
department shall administer the fund. Monies in the fund are subject to
legislative appropriation. Monies in the fund shall be used for the
department's costs 1in administering Arizona empowerment scholarship
accounts under this chapter. Monies in the fund are exempt from the
provisions of section 35-190 relating to lapsing of appropriations. If the
number of Arizona empowerment scholarship accounts significantly increases
after fiscal year 2020-2021, the department may request an increase in the
amount appropriated to the fund in any subsequent fiscal year in the budget
estimate submitted pursuant to section 35-113. The department shall 1list
monies in the fund as a separate Tine item in its budget estimate.

E. The state treasurer empowerment scholarship account fund is
established consisting of monies appropriated by the Tegislature. The
state treasurer shall administer the fund. Monies in the fund shall be
used for the state treasurer's <costs 1in administering the Arizona
empowerment scholarship accounts under this chapter. If the number of
Arizona empowerment scholarship accounts significantly increases after
fiscal year 2020-2021, the state treasurer may request an increase in the
amount appropriated to the fund in any subsequent fiscal year in the budget
estimate submitted pursuant to section 35-113. Monies in the fund are
subject to legislative appropriation. Monies in the fund are exempt from
the provisions of section 35-190 relating to Tapsing of appropriations.
The state treasurer shall list monies in the fund as a separate line item
in its budget estimate.

F. A parent must renew the qualified student's Arizona empowerment

scholarship account on an annual basis.
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G. Notwithstanding any changes to the student's multidisciplinary
evaluation team plan, a student who has previously qualified for an Arizona
empowerment scholarship account remains eligible to apply for renewal until
the student finishes high school.

H. If a parent does not renew the qualified student's Arizona
empowerment scholarship account for a period of three academic years, the
department shall notify the parent that the qualified student's account
will be closed in sixty calendar days. The notification must be sent
through certified mail, email and telephone, if applicable. The parent has
sixty calendar days to renew the qualified student's Arizona empowerment
scholarship account. If the parent chooses not to renew or does not
respond in sixty calendar days, the department shall close the account and
any remaining monies shall be returned to the state.

I. A signed agreement under this section constitutes school
attendance required by section 15-802.

J. A qualified school or a provider of services purchased pursuant
to subsection B, paragraph 4 of this section may not share, refund or
rebate any Arizona empowerment scholarship account monies with the parent
or qualified student in any manner.

K. Notwithstanding subsection H of this section, on the qualified
student's graduation from a postsecondary institution or after any period
of four consecutive years after high school graduation in which the student
is not enrolled in an eligible postsecondary institution, but not before
this time as Tong as the account holder continues using a portion of
account monies for eligible expenses each year and is in good standing, the
qualified student's Arizona empowerment scholarship account shall be closed
and any remaining monies shall be returned to the state.

L. Monies received pursuant to this article do not constitute

taxable income to the parent of the qualified student.
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Sec. 25. Section 41-1276, Arizona Revised Statutes, is amended to
read:

41-1276. Truth in taxation levy for equalization assistance to

school districts

A. On or before February 15 of each year, the joint Tlegislative
budget committee shall compute and transmit the truth in taxation rates for
equalization assistance for school districts for the following fiscal year
to:

1. The chairmen of the house of representatives ways and means
committee and the senate finance committee, or their successor committees.

2. The chairmen of the appropriations committees of the senate and
the house of representatives, or their successor committees.

B. The truth in taxation rates consist of the qualifying tax rate
for a high school district or a common school district within a high school
district that does not offer instruction in high school subjects pursuant
to section 15-971, subsection B, paragraph 1, a qualifying tax rate for a
unified district, a common school district not within a high school
district or a common school district within a high school district that
offers instruction in high school subjects pursuant to section 15-971,
subsection B, paragraph 2 and a state equalization assistance property tax
rate pursuant to section 15-994 that will offset the change in net assessed
valuation of property that was subject to tax in the prior year.

C. The joint Tegislative budget committee shall compute the truth in
taxation rates as follows:

1. Determine the statewide net assessed value for the preceding tax
year as provided in section 42-17151, subsection A, paragraph 3.

2. Determine the statewide net assessed value for the current tax
year, excluding the net assessed value of property that was not subject to
tax in the preceding year.

3. Divide the amount determined in paragraph 1 of this subsection by

the amount determined in paragraph 2 of this subsection.
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4. Adjust the qualifying tax rates and the state equalization
assistance property tax rate for the current fiscal year by the percentage
determined in paragraph 3 of this subsection in order to offset the change
in net assessed value.

D. Except as provided in subsections E and G of this section, the
qualifying tax rate for a high school district or a common school district
within a high school district that does not offer instruction 1in high
school subjects, the qualifying tax rate for a unified school district, a
common school district not within a high school district or a common school
district within a high school district that offers instruction in high
school subjects and the state equalization assistance property tax rate for
the following fiscal year shall be the rate determined by the joint
legislative budget committee pursuant to subsection C of this section. The
committee shall transmit the rates to the superintendent of public
instruction and the county boards of supervisors by March 15 each year.

E. If the 1legislature proposes either qualifying tax rates or a
state equalization assistance property tax rate that exceeds the truth in
taxation rate:

1. The house of representatives ways and means committee and the
senate finance committee, or their successor committees, shall hold a joint
hearing on or before February 28 and publish a notice of a truth 1in
taxation hearing subject to the following requirements:

(a) The notice shall be published twice in a newspaper of general
circulation 1in this state that is published at the state capital. The
first publication shall be at least fourteen but not more than twenty days
before the date of the hearing. The second publication shall be at least
seven but not more than ten days before the date of the hearing.

(b) The notice shall be published in a Tocation other than the
classified or legal advertising section of the newspaper.

(c) The notice shall be at least one-fourth page in size and shall

be surrounded by a solid black border at least one-eighth inch in width.
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(d) The notice shall be in the following form, with the "truth in
taxation hearing — notice of tax increase" headline in at Teast
eighteen-point type:

Truth in Taxation Hearing
Notice of Tax Increase
In compliance with section 41-1276, Arizona Revised

Statutes, the state legislature is notifying property taxpayers

in Arizona of the Tegislature's intention to raise the property

tax levy over last year's level.

The proposed tax increase will cause the taxes on a

$100,000 home to be $(total proposed taxes including the tax

increase). Without the proposed tax increase, the total taxes
that would be owed on a $100,000 home would have been $

AT11 dinterested citizens are invited to attend a public
hearing on the tax increase that is scheduled to be held

(date and time) at (Jocation).

(e) For purposes of computing the tax increase on a $100,000 home as
required by the notice, the joint meeting of the house of representatives
ways and means committee and the senate finance committee, or their
successor committees, shall consider the difference between the truth in
taxation rate and the proposed increased rate.

2. The joint meeting of the house of representatives ways and means
committee and the senate finance committee, or their successor committees,
shall consider any motion to recommend the proposed tax rates to the full
legislature by roll call vote.

F. In addition to publishing the truth in taxation notice under
subsection E, paragraph 1 of this section, the joint meeting of the house
of representatives ways and means committee and the senate finance
committee, or their successor committees, shall issue a press release

containing the truth in taxation notice.

G. fMNotwithstanmdinmg—any other—taw, The legislature shall not adopt a

state budget that provides for either qualifying tax rates pursuant to
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section 15-971 or a state -equalization assistance property tax rate
pursuant to section 15-994 that exceeds the truth 1in taxation rates
computed pursuant to subsection A of this section unless the rates are
adopted by a concurrent resolution approved by an affirmative roll call
vote of two-thirds of the members of each house of the legislature before
the legislature enacts the general appropriations bill. If the resolution
is not approved by two-thirds of the members of each house of the
legislature, the rates for the following fiscal year shall be the truth in
taxation rates determined pursuant to subsection C of this section and
shall be transmitted to the superintendent of public instruction and the
county boards of supervisors.

H. Notwithstanding subsection C of this section and if approved by
the qualified electors voting at a statewide general -election, the
legislature shall not set a qualifying tax rate that exceeds $2.1265 for a
common or high school district or $4.253 for a unified school district. The
legislature shall not set a county equalization assistance for education
rate that exceeds $0.5123.

I. Pursuant to subsection C of this section: 5—

1. The qualifying tax rate in tax year 2021 for a high school
district or a common school district within a high school district that
does not offer instruction in high school subjects as provided in section
15-447 dis $1.7694 and for a unified school district, a common school
district not within a high school district or a common school district
within a high school district that offers instruction 1in high school
subjects as provided in section 15-447 is $3.5388.

2. NOTWITHSTANDING SUBSECTION G OF THIS SECTION, FOR SCHOOL
DISTRICTS THAT HAVE ELECTED PURSUANT TO SECTION 15-495 TO USE THE STATE
STUDENT FUNDING FORMULA AS PRESCRIBED IN SECTION 15-901.04, THE QUALIFYING
TAX RATE IN TAX YEAR 2022:

(a) FOR A HIGH SCHOOL DISTRICT OR A COMMON SCHOOL DISTRICT WITHIN A
HIGH SCHOOL DISTRICT THAT DOES NOT OFFER INSTRUCTION IN HIGH SCHOOL
SUBJECTS AS PROVIDED IN SECTION 15-447 IS $2.1194.
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(b) FOR A UNIFIED SCHOOL DISTRICT, A COMMON SCHOOL DISTRICT THAT IS
NOT WITHIN A HIGH SCHOOL DISTRICT OR A COMMON SCHOOL DISTRICT WITHIN A HIGH
SCHOOL DISTRICT THAT OFFERS INSTRUCTION IN HIGH SCHOOL SUBJECTS AS PROVIDED
IN SECTION 15-447 IS $4.2388.

3. The state equalization assistance property tax rate in tax year
2021 is $0.4263."

Amend title to conform

And, as so amended, it do pass

REGINA E. COBB
CHAIRMAN

1269APPROPRIATIONS
03/28/2022
10:55 AM

C:

HN

-101-




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


