
 

 

 
 

RENEWING THE TRUMP TAX CUTS BENEFITS THE RICH &  
THREATENS SOCIAL SECURITY, MEDICARE, MEDICAID & MORE 

 
Key parts of the 2017 Trump-GOP tax law, including individual income and estate-tax cuts, will 
expire at the end of 2025, but House Republicans want to permanently renew them. In 2017, 
President Trump and the GOP Congress designed their so-called Tax Cuts and Jobs Act (TCJA) so 
that major provisions that primarily affect individuals would expire, while those affecting 
corporations were made permanent. This budgeting trick allowed for massive and permanent 
tax cuts for corporations, while limiting the increase in the deficit to $1.5 trillion (though the 
estimated cost has increased to $1.65 trillion as of February 2023).    
 
Here are four reasons the Trump tax cuts should not be renewed:  
 
1. Renewing the Trump tax cuts overwhelmingly benefits the wealthy and their businesses. 

● The top 0.1%, who all have incomes over $4.5 million, would get an average tax cut of 
$175,000 in the first year (2026) if the Trump tax cuts are renewed (see chart), 
according to the Tax Policy Center. Those with incomes over $1 million would get a 
nearly $50,000 tax cut.  

● Meanwhile, most taxpayers—55%, or 102 million households making less than $75,000 
a year—would get an average tax cut of just $330 a year. That’s less than $1 a day. 
Households making under $50,000 a year would get an average tax cut of less than 
$200—only about 50 cents a day!  

 

Average Trump Tax Cuts for Wealthy Will Dwarf Those for Working Families 

 
Source: Tax Policy Center TCJA extensions distributional analysis  

 

https://www.washingtonexaminer.com/restoring-america/courage-strength-optimism/republicans-legislation-permanent-expiring-trump-tax-cuts
https://www.businessinsider.com/trump-gop-tax-plan-senate-bill-why-individual-tax-cuts-temporary-2017-11
https://www.cbo.gov/data/budget-economic-data#7
https://docs.google.com/spreadsheets/d/1dNofWepw0bo-b3mMSpsa5KQpMfjAUPjl6KpXmxBHzdU/edit#gid=0
https://docs.google.com/spreadsheets/d/1dNofWepw0bo-b3mMSpsa5KQpMfjAUPjl6KpXmxBHzdU/edit#gid=0
https://docs.google.com/spreadsheets/d/1dNofWepw0bo-b3mMSpsa5KQpMfjAUPjl6KpXmxBHzdU/edit?usp=sharing
https://docs.google.com/spreadsheets/d/1dNofWepw0bo-b3mMSpsa5KQpMfjAUPjl6KpXmxBHzdU/edit?usp=sharing
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2. Renewing the costly Trump tax cuts will explode the deficit, thereby threatening funding 
for Social Security, healthcare (including Medicare and Medicaid), education, nutrition 
programs, childcare and other public services vital to working families. 
● Renewing the Trump tax cuts would add $3 trillion to federal deficits over 10 years 

while mostly benefiting the rich, according to the Tax Policy Center. 

● This explosion in debt would be used by Republicans as an excuse to significantly cut 
Social Security, healthcare (including Medicare and Medicaid), nutrition programs, 
childcare and other public services vital to working families. 

● Republicans are already threatening deep cuts to these critical services—citing the need 
to reduce federal deficits—so it’s outrageous that they would propose to increase 
deficits with more tax cuts for the wealthy by renewing the Trump tax cuts. 

● Congress should instead raise taxes on the rich and corporations so they pay closer to 
their fair share, and use the revenues raised to strengthen Social Security, Medicare, 
Medicaid and other critical services for working families.  

  

3. Renewing the Trump tax cuts will further widen racial wealth and income gaps. 
● White Americans generally earn much higher incomes than people of color and have 

considerably more wealth as well because of systemic discrimination. Renewing Trump’s 
tax cuts will worsen these income and wealth disparities because those tax cuts are 
much larger for most people with higher wages and greater wealth.  

● On average, the annual income of white families is two-thirds more than Black families 
and 50% more than Latino families. The wealth gap is much worse: white families on 
average have more than eight times as much wealth as Black families, over five times as 
much as Latino families.  

● One of the Trump tax breaks that Republicans want to renew allows business owners to 
deduct 20% of their income before figuring their taxes. Three-fifths (61%) of this 
loophole’s benefit goes to the highest-income 1% of business owners. Nine out of 10 
dollars in tax savings from this tax break goes to white business owners.   

● If the Trump law is renewed, people who inherit estates worth more than $26 million 
will owe no estate taxes. This will disproportionately privilege white families who have 
accumulated much more wealth than Black and Latino families. There were just 1,300 
taxable estates in 2020.  

 

4. Polling shows Americans never liked the Trump tax cuts. 
● Dozens of major polls conducted from the fall of 2017 into 2019 show that the Trump 

tax cuts were opposed by the American people, which is highly unusual for a major tax 
cut. 

● In 2019, the Gallup polling firm offered an analysis of why the public lacks enthusiasm 
for the Trump tax cuts. Among the reasons: Americans don’t want the rich and 
corporations to pay less in taxes, they want them to pay more.  

 
 

https://www.taxpolicycenter.org/taxvox/making-tcjas-individual-tax-cuts-permanent-would-add-more-3-trillion-federal-debt-mostly#:~:text=Because%20extending%20the%20TCJA%20would,Gross%20Domestic%20Product%20(GDP).
https://www.taxpolicycenter.org/taxvox/making-tcjas-individual-tax-cuts-permanent-would-add-more-3-trillion-federal-debt-mostly#:~:text=Because%20extending%20the%20TCJA%20would,Gross%20Domestic%20Product%20(GDP).
https://www.taxpolicycenter.org/taxvox/making-tcjas-individual-tax-cuts-permanent-would-add-more-3-trillion-federal-debt-mostly#:~:text=Because%20extending%20the%20TCJA%20would,Gross%20Domestic%20Product%20(GDP).
https://docs.google.com/document/d/1O1mJ1QEsKdlxD8wdaA8G-kNJ1Zl4eB-6fgTS77YkqDU/edit?usp=sharing
https://research.stlouisfed.org/publications/page1-econ/2022/03/01/examining-racial-wealth-inequality#:~:text=In%202021%2C%20Black%20families%20held,by%20White%20families%2C%20on%20average.
https://www.cbpp.org/blog/jct-highlights-pass-through-deductions-tilt-toward-the-top
https://www.cbpp.org/blog/jct-highlights-pass-through-deductions-tilt-toward-the-top
https://home.treasury.gov/news/featured-stories/disparities-in-the-benefits-of-tax-expenditures-by-race-and-ethnicity
https://home.treasury.gov/news/featured-stories/disparities-in-the-benefits-of-tax-expenditures-by-race-and-ethnicity
https://www.forbes.com/sites/matthewerskine/2022/11/04/irs-announces-estate-and-gift-tax-exemption-amounts-for-2023/?sh=19c298ce2817
https://budgetmodel.wharton.upenn.edu/issues/2022/7/28/decomposing-the-decline-in-estate-tax-liability-since-2000
https://budgetmodel.wharton.upenn.edu/issues/2022/7/28/decomposing-the-decline-in-estate-tax-liability-since-2000
https://www.realclearpolitics.com/epolls/other/trump_republicans_tax_reform_law-6446.html#polls
https://news.gallup.com/opinion/polling-matters/249161/public-opinion-2017-tax-law.aspx
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THE RICH & CORPORATIONS SHOULD PAY MORE TAXES, NOT LESS 
 
Congress should oppose renewing the Trump tax cuts for the wealthy and instead significantly 
raise taxes on the rich and corporations so they pay closer to their fair share. This could raise 
trillions of dollars in revenue needed to lift up working families by investing in healthcare, 
childcare, education, nutrition programs, Social Security, paid family and medical leave and 
more.   
 
Examples of this kind of real tax reform, which would not raise taxes on people making more 
than $400,000 a year, have already been proposed by President Biden or passed by the House 
of Representatives. They include:  
 

● Raising the corporate tax rate from 21% to 28%—which would still be far below the 35% 
rate from just six years ago (raising nearly $900 billion over 10 years). 

● Imposing a 15% minimum tax on offshore corporate profits and closing other offshore 
loopholes to stop the outsourcing of jobs and the shifting of profits to tax havens ($500 
billion). 

● Creating a Billionaire Minimum Income Tax to stop the scandal of billionaires paying no  
federal income taxes or paying a lower tax rate than working families pay ($360 billion). 

● Taxing the investment income of the rich, such as the profits from selling stocks, at the 
same rate as workers’ wages are taxed; and closing the so-called “stepped up basis” 
loophole that lets rich families dodge taxes on a lifetime’s worth of investment income  
($300 billion).  

● Levying a Millionaires Surcharge: an additional tax of at least 5% tax on incomes over 
$10 million, and an extra 3% tax on incomes over $25 million ($230 billion). 

● Assessing a 4% tax on stock buybacks as President Biden has proposed, which would 
discourage corporations from enriching their top executives and wealthy shareholders 
instead of using the funds to raise wages or make productive investments (likely more 
than $200 billion). 

● Closing two loopholes that would require all wealthy business owners to pay one of two 
taxes—the Net Investment Income Tax (NIIT) or the Self-Employed Contributions Act 
(SECA)—that both fund public healthcare ($250 billion). 
  

 

 
March 2, 2023 

https://americansfortaxfairness.org/issue/bidens-plan-jobs-investments-fairer-taxes/
https://americansfortaxfairness.org/issue/fact-sheet-president-bidens-build-back-better-plan-lowers-costs-families-fully-paid/
https://americansfortaxfairness.org/issue/fact-sheet-president-bidens-build-back-better-plan-lowers-costs-families-fully-paid/
https://americansfortaxfairness.org/issue/bidens-plan-jobs-investments-fairer-taxes/
https://doggett.house.gov/media/blog-post/doggett-whitehouse-introduce-no-tax-breaks-outsourcing-act
https://americansfortaxfairness.org/issue/bidens-plan-jobs-investments-fairer-taxes/
https://americansfortaxfairness.org/issue/bidens-plan-jobs-investments-fairer-taxes/
https://billionairestax.org/2022/04/10/president-bidens-billionaire-minimum-income-tax/
https://www.whitehouse.gov/omb/briefing-room/2022/03/28/presidents-budget-rewards-work-not-wealth-with-new-billionaire-minimum-income-tax/
https://americansfortaxfairness.org/wp-content/uploads/ATF-Capital-Gains-Fact-Sheet-5-11-21-FINAL-Updated.pdf
https://americansfortaxfairness.org/wp-content/uploads/ATF-Stepped-Up-Basis-Fact-Sheet-FINAL-6-24-21.pdf
https://americansfortaxfairness.org/wp-content/uploads/ATF-Stepped-Up-Basis-Fact-Sheet-FINAL-6-24-21.pdf
https://americansfortaxfairness.org/issue/bidens-plan-jobs-investments-fairer-taxes/
https://americansfortaxfairness.org/issue/bidens-plan-jobs-investments-fairer-taxes/
https://americansfortaxfairness.org/wp-content/uploads/US-Senate-Must-Preserve-Millionaires-Surcharge-Fact-Sheet-6-1-22-1.pdf
https://americansfortaxfairness.org/issue/fact-sheet-president-bidens-build-back-better-plan-lowers-costs-families-fully-paid/
https://docs.google.com/document/d/1qH7JLDIJrXIMKJcWoFei8W_SMRI6Ttsg/edit?usp=sharing&ouid=107359950657240950432&rtpof=true&sd=true
https://americansfortaxfairness.org/wp-content/uploads/ATF-Letter-Supporting-Doggett-Medicare-NIIT-Bill-2-14-23.pdf

